





















































SPECULATION IN A 
NATION’S FUTURE 


By J. H. Schmuckler 





THE FUTURE OF POLAND 
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New Issue 


60,000 Shares 
Spicer Manufacturing Corporation 


(A Virginia Corporation) 


Common Stock 


(No par value) 


CAPITALIZATION 
(Upon Completion of Present Financing) 
Authorized Outstanding 
6% Serial Gold Mates. o6se0s0000eerp¢ seve $3,000,000 $3,000,000 
8% Cumulative Preferred Stock, par $100. . .10,000,000 3,000,000 
Common Stock, no par value.............. 600,000 shs. 313,750 shs. 
Transfer Agents Registrars 
Guaranty Trust Company of New York The Chase National Bank, New York 
Baltimore Trust Company, Baltimore, Md. Equitable Trust Company, Baltimore, Md. 


Mr. C. A. Dana, President, has summarized his letter to the Bankers as follows: 


Business: The Corporation is the largest manufacturer of universal joints 
and one of the largest manufacturers of frames and axles. It also 
manufactures springs, etc., and its product is taken by the majority 
of the motor car and truck manufacturers of the United States. 
Plants are located at South Plainfield, N. J., Pottstown, Reading and 
Wilkes-Barre, Pa., and Detroit, Mich. 


Management: Those who have been responsible for the success of the 
Spicer Manufacturing Corporation will continue to operate the 
properties. 


Purpose of Issue: The funds obtained from the sale of Common Stock are 
for the purpose of plant extension, working capital and general cor- 
porate needs. 


Earnings: The audited profits for the last four fiscal years, after divi- 
dends on Preferred Stock, which would have been available for the 
313,750 shares of Common Stock to be outstanding, were as follows: 


1916 1917 1918 1919 
Net profits available for Common Stock. .$1,150,551.05 $1,074,877.86 $1,218,522.95 $1,373,382.43 
Per share of Common Stock.............. $3.66 $3.42 $3.88 $4.37 


Application will be made to list the Common Stock on the New York Stock Exchange. 


Legal proceedings in connection with this issue are being passed upon 
by Messrs. Beekman, Menken & Griscom, New York. 


We are receiving subscriptions for this stock, subject to allotment. 


Price $29 per share 


Temporary Certificates will be ready for delivery on or about April 7, 1920 





Merrill, Lynch & Co. Cassatt & Co. 

120 Broadway, New York Philadelphia 
CHICAGO DETROIT NEW YORK BALTIMORE 
LOS ANGELES PITTSBURGH SCRANTON 


All statements herein are based on information which we regard as reliable, and while we do not guarantee them, 
they are the data upon which we have relied in the purchase of these securities. 
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Mexican Securities—Speculation In a Nation’s Future 


The Course of Mexican Bonds—What Is in the Announcement 
to Resume Interest Payments?—Possibilities for Profits to 


HE accompanying graph de- 
picting the course of the 
two chief public obliga- 
tions of Mexico traded in this 
market tells an interesting story. 
it summarizes the history of 
levelopments in Mexico. 
Mexican credit at no time has 
been of the best. The 5 per cent. 
bonds due in 1945 were offered in 
i899 on a little better than a 
5 per cent. basis, when the 
stronger nations of the world 
could borrow freely at about a 
3} to 4 per cent. rate. Still Mexi- 
an credit held firm around a 5 
per cent. basis until 1913. Then 
tarted an upturn in the rate of 
nterest, or a quick decline in 
prices. In 1913 the depreciation 
was not so marked, but begin- 
ning with 1914 the rate of depre- 
ciation has been material, and 


Those Who Can Assume Risk 


By JACOB H. SCHMUCKLER 








HY Mexico, in the last two years, has 

failed to meet the interest payments on her 
foreign debt, has been more or less of a mys- 
tery. Financial observers have been at a loss 
to find good and sufficient explanation. It is to 
be remembered that, during the last two years, 
the export duty on oil has been in force in 
Mexico. From this source alone, the Republic 
should have been able to meet the interest 
requirements without difficulty. 

This question has been one widely com- 
mented upon, both in this country and in 
London. The only apparent explanation is the 
peculiarity of the Mexican official mind. As is 
pointed out in Albert W. Kimber’s book on 
foreign securities, Mexican officials assume that 
vast expenses on account of the army should 
take precedence to all other expenses. Payment 
of the country’s foreign debt is a matter that 
can be postponed indefinitely. 

The resumption of interest payments there- 
fore will be assurance that the Mexican Govern- 
ment views the political outlook sanguinely, and 
that it considers internal affairs in such a prom- 
ising condition as to warrant the precedence of 
foreign obligations over army expenses. 


On the other hand, Mexico 
must mend her ways if she 
hopes to prosper, and this is her 
time. A presidential election is 
reported to be close on hand in 
Mexico and the indications are 
that a constitutionally organized 
and popular government will ob- 
tain control. If law and order 
can only be restored, the pur- 
chases by foreigners will re- 
bound greatly to Mexico’s bene- 
fit, and she can again start on 
the upward path. 


Mexican Securities—A 
Speculation. 

But all this is largely hopes. 
Mexico has to undergo great im- 
provement before investors can 
feel confident of receiving the 
full interest in arrears and stipu- 
lated payments in the future. 





since 1916—well, the graph tells 
the story. 


—Editorial Preface. Many are pinning hopes on the 


a abilities of Mr. Morgenthau, the 








Since the overthrow of Gen- 

ral Diaz Mexico has been in a pretty bad way. It is not 
necessary to go into details, but suffice it to say that the 
Mexico of today has a great way to go to regain her 
former standing among, and with, the nations of the 
world. 


The Resumption of lLuterest. 
The specific event that has temporarily, at any rate, 
ocussed interest on Mexican bonds, is the announce- 
ient that the Mexican Embassy at Washington has 
een advised that the payment of interest on the exter- 
il debt will be resumed shortly. Since 1914, interest 
Mexican bonds outstanding in this market has been 
default, despite the frequent rumors that resumption 
interest was under consideration. 
However, the circumstances today are somewhat dif- 
erent than they were at the time of the previous re- 
orts. For one thing the European war is over, and 
the nations of the world interested in Mexico will have 
iore time to devote to her. The point is that below the 
Rio Grande there is an empire extremely rich in natural 
esources which the more advanced nations sorely need. 
This is particularly true of the great petroleum and silver 
reserves. 


recently appointed ambassador 
to Mexico, but the most any man can do is to plan and 
direct currents. I do not say this to belittle this ven- 
erable gentleman, for he has done excellent work in the 
Near East, and will undoubtedly fill his new post with 
equal commendation. But let no man delude himself into 
the idea that a nation torn assunder by devastation, 
wreckage and all disregard of fundamental economic law 
for six years, is going to be transformed over night into 
an economically sound and progressive nation. 

The best any investor can hope for is slow and pain- 
ful improvement. The person who is looking for in- 
vestments whose possession will permit him to sleep 
quietly had better leave Mexican securities alone. The 
person who has them should hold on. The person who 
is in a position to take a chance and exercise great pa- 
tience for ‘possible large profits will find Mexican securi- 
ties an interesting group. 

Still, such an investor must explicitly understand that 
he is speculating in the future of a nation, now in a bad 
way, but one that will probably work out of its dif- 
ficulties in time. It should also be borne in mind that 
so long as the present interest persists in Mexican se- 
curities, there may be possibilities for profits from quick 
turns in the market. 
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With political conditions favorable, and the proper form 
of governmental co-operation, Mexico should be a very 
profitable field. Mexico has been called the treasure 
house of the world. Its resources have scarcely been 
scratched. Mining is, of course, its most highly developed 
industry. Then there are its oil fields, which are won- 
derfully productive. 

As for the national debt, the total in our money in 1919 
amounted to only $24.34 per capita, upon which the annual 
interest charges amount to only $1 per capita. This is 
much lower than for any other country of Mexico’s size 
and population. It is ridiculously small, when one con- 
siders the country’s natural wealth. There is no good 
reason why the debt charges should not be paid in future. 
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Brief Comments on Important Issues. 

The chief Mexican issues traded in this market are the 
two treated in the graph. Others are a few state obliga- 
tions and bonds of the National Railways of Mexico, 
which are guaranteed by the Mexican National Govern- 
ment. The railways are reported to be in: miserable 
shape, but, according to unofficial sources, extensive im- 
provements are under contemplation. 

The present market values of these issues show an 
almost sorrowful depreciation from par. In practically 
every case the interest in arrears exceeds the market 
value. Under such conditions, if interest arrears should 
be cleared up and interest resumed regularly, the possi- 
bilities for profits are phenomenal. 
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Course of the Mexican Government Bonds. 





A Triumph for the House of Morgan 
Announcement of Japan’s Decision to Enter Consortium 
Viewed As Noteworthy Achievement of 
Thomas W. Lamont. 

China is to have the financial aid which the new republic 
is in urgent need of and without which that country would 
be in a very embarrassing position. This became assured 
with the announcement by the State 
department in Washington that it had 
been advised that Japan has decided to 
enter the consortium of banking groups 


for the financing of China. 


of The 


World, the Japanese decision is a tri- 


In the opinion Financial 


umph for the House of Morgan. In 





fact, there is every apparent reason 
T. W. Lamont. for the statement that the achievement 
stands to the personal credit of Thomas W. Lamont, one of 


the chief lieutenants of the firm of J. P. Morgan & Company. 
When Mr. Lamont sailed for Japan in February, it was 


stated that certain difficulties stood in the way of Japan’s 
entrance into the Chinese consortium, which, by the way, is 
made up of banking groups representing the United States, 
Great Britain, and France. However, it was hoped that, as 
a result of the conversations which Mr. Lamont proposed to 
have with leading Japanese bankers and officials, Japan could 
be persuaded to abandon her disinclinations and to enter 
into the project without reservation other than what might 
be considered her right. 


In these days when phrases like “entangling alliances” and 
“splendid isolation” are being bandied about with reckless 
philological abandon, it is reassuring to learn that big, con- 
structive work is proceeding and that the United States is 


in the foreground in the kind of international alliances and 
undertakings which make for the strengthening of our world 
position. 

Moreover, there is satisfaction that such accomplishments 
as stand to the credit of men like Mr. Lamont—men who stand 
out among the personalities in Wall Street—can be cited 
to the confusion of those agitators who constantly are seek- 
ing to turn suspicion upon whatever activity proceeds out of 
the financial center of the nation. 

Mr. Lamont, in his conversations with the Japanese of- 
ficials, acted as unofficial representative of the State Depart- 
ment, as well as quasi-official spokesman for the great British 
and French financial interests. He also was envoy extraor- 
dinary of thirty great American banking institutions. Among 
the other noteworthy accomplishments of the Morgan lieuten- 
ant, this latest will stand out as a worthy contribution to the 
history of modern international finance. 

The American financial insitutions represented in the 
consortium are: ; 

J. P. Morgan & Co., Kuhn, Loeb & Co., the First National 
Bank, the National City Bank, the Guaranty Trust Com- 
pany, the Chase National Bank, the National Bank of Com- 
merce, the Bankers Trust Company, the Central Union 
Trust Company, the Equitable Trust Company, Harris, Forbes 
& Co., Brown Brothers & Co., Halsey, Stuart & Co., Lee, 
Higginson & Co., and Kidder, Peabody & Co. of New York; 
the First National Bank and the National Shawmut Bank of 
Boston; the Continental and Commercial Trust and Savings 
Bank, the First Trust and Savings Bank, the Illinois Trust 
and Savings Bank and the Northern Trust Company of 
Chicago; the Commercial Trust Company and the Girard 
Trust Company of Philadelphia; the Union Trust Company 
and the Mellon National Bank of Pittsburgh; the St. Louis 
Union Trust Company, the Mercantile Trust Company and 
the Mississippi Valley Trust Company of St. Louis; the 
Anglo and London-Paris National Bank, the Bank of Cali- 
fornia and the Whitney Central National Bank of San 
Francisco. 
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Poland—A New Nation—Imbued With Vigor 


(U{UUUUUUULUULUU LAU UOAASAETE 


The Country While Fighting Hardship Is Endeavoring to 
Strengthen Itself—The People Are Hardy—The New Nation 
Is Worthy of Attention 


By PRINCE CASIMIR LUBOMIRSKI 


EUNITED Poland, 
situated at the cross- 
roads of trade be 
ween Central and Eastern 
urope, is today, with 
feet firmly planted, strug 
ling to attain the plac 
mong the nations due to 
country with a popula 
ion of thirty million 
eople and an area larger 
han that of Italy. 
In November, 1919, 
armistice day brought to 
Poland the freedom of 
which it had been deprived 
150 years ago, but that 
freedom on that day was 
largely om paper, as the 
recreated nation had 
neither government, army, 
money, nor food, and, in 
fact, was still occupied by 
the invaders. Today, the 
Republic of Poland is 
united under strong but 
liberal leadership, is gov- 
erned by a constitutional 
diet elected by universal 
suffrage, is maintaining an 
army of approximately 
300,000 men that is withstanding valiantly the shock of 
attack by the Bolshevik hordes from the east and is today 
the only bulwark between Europe and Bolshevism. So 
‘oland stands with her face toward the future, her young 
men at the front, her industries under process of recon 
truction, in spite of the fact that the entire nation is 
existing from hand to mouth on short rations after five 
ears of war, invasion and starvation. If any testimonial 
vere needed to prove the stability and the patriotism of 
the reunited Poles, this fight of a war-weary people 
hould be a proof to all the world that Poland faces a 
uture even more glorious than the most inspiring days of 
er past history. 
When the Poles regained control of their country they 


und that the Germans and the Russians had, in turn, 


Imost denuded the railroads of the rolling stock. At a 
ecent hearing, a Congressional committee was told that 
there are now about 2,000 locomotives and 20,000 cars 
/perating in Poland, that regular train service has been 
stablished over every mile of track and is being conducted 
spite of the demands of military necessity. In addi- 
yn, Poland has purchased from the Baldwin Locomotive 
Vorks in America $7,000,000 worth of locomotives, part 
f which are now being used and part are in the process 
shipment. Other purchases are being made, and it is 
elieved by the government that the transportation prob- 
em in Poland, upon which depends the food distribution 
nd the industrial reconstruction of the nation, will rapidly 
e solved. 
One of the chief difficulties which Poland faces is the 
omplicated and serioug financial condition in which the 
ation finds itself, in spite of the fact that the national 








PRINCE CASIMIR LUBOMIRSKI, 
Poland’s Minister to the United States. 


debt is by far the smallest 
per capita debt in Europe. 
In a recent conference 
with representatives of 
the press in Warsaw, Mr. 
Wladyslaw Graeski, Min- 
ister of Finance, gave 
three principal reasons for 
the unfavorable financial 
condition which confronts 
the nation: 

1. Increased importa- 
goods from 
abroad, while exports are 
nominal. 

2. Discrepancy between 
state revenues and ex- 
penditures, due to the 
difficulties of a govern- 
ment newly constituted 
over territories which had 
been governed and 
assessed by three greatly 
different systems of alien 
governments, the Polish 
government having to 
carry on war expenditures 
and expenditures for the 
reconstruction of its 
devastated industries. 
covering of 
deficiencies caused by the numerous issues of varying 
paper moneys during the war period. 

The general plan the minister has formulated to remedy 
this situation includes the purchase of raw materials by 
Poland with finished exported goods, general tax increases, 
a tribute from real estate, and a levy on private fortunes, 
and all commercial movement to be taxed. 


tion of 


- 


3. The 


The government has already unified the currency by 
changing the koron (crown) to the mark and by building 
There is no reason to believe, cer- 
tainly no economic reason, that with the exportation of 
manufactured materials from Poland and the stabilizing 
of the currency, the rate of exchange will not rise 
enormously in favor of Poland and place the government 
in a position where it can compete in foreign markets in 
making purchases as easily as it will be able to compete 


up a gold reserve 


with its exports 

Owing to the fact that reports of the wealth, and the 
industrial and agricultural strength of Poland have been, 
in previous years, made by the Austrian, Russian and 
German governments and incorporated into their reports 
of their own national wealth, there is, naturally, very 
little known of the true wealth of Poland itself by the 
American people, especially the great export wealth of 
the country, which will be revived as quickly as recon- 
struction can progress and the young men be liberated 
from the army 
produced an average of 
As the consumption 

nounted only to 190 kilos yearly, the normal level of the 
agricultural output provided for more than 800,000 tons 
Poland’s agricultural produc- 


During pre-war periods Poland 


9 


25 kilos of bread cereals per head 


of grain export per year. 








a 


eee EERIE RR ot 


LO pe ee 


oA oe 


9 ema anne aa sn 


PNR Sees 


Se ee 


oo 


ee eas 


An ad meta xe it 


CS ae 

















































ant + pee tata Fete inom ri 


ee ati, nee 










gt er or - 


TOs; 


ipso sce 


Lie ate 


a OME, 


a artahe 


2 meee #1 











6 


tion, based upon a rich soil and perhaps the most frugal 
industrious peasant farmer in Europe, only temporarily 
not sufficient for home consumption, will quickly recover 
and within two years will produce enough food for the 
country, entire increase thereafter being available for 
exportation. In addition, Poland has been one of the 
largest producers of potatoes in the world, holding, with 
eighteen million tons yearly, her place third after Germany 
and Russia. The re-establishment of the starch and 
alcohol industries, which is being accomplished as quickly 
as circumstances permit will furnish the market with first 
class products made from more than three million tons 
of potatoes annually. 

Before the war Poland had from her 100 sugar fac- 
tories a surplus of about 400,000 tons of sugar a year. At 
present there is a shortage, but with the improvement of 
agricultural conditions, and particularly the fuel supply, 
Poland will quickly regain her place as one of the large 
sugar exporters of the world. In addition, the large 
annual surplus of barley in normal times will replace 
Poland on her feet as an exporter of malt products, and 
for production of hops and of seeds of sugar beet, clover, 
grass and mushrooms will place her in a favorable com- 
petitive standing in the export of these products, the 
same applying to bristles, rabbit and hare skins, eggs and 
geese. 

American missions in Poland have witnessed the 
damage caused to the textile factories by the Germans, 
Poland’s textile industry having been considered a rival 
of Manchester. At Lodz and Warsaw this industry alone 
will employ more than 150,000 people. Until July, 1919, 
there was no possibility of operating the textile mills, 
owing to the destruction which have been wrought by 
the Germans. Twenty-seven thousand bales of cotton, 
granted on credit by the American Relief Administration, 
marked the beginning of new life in the textile centers, 
and there are now operating 750,000 spindles out of the 
2,600,000 which operated in pre-war times, and 12,500 
looms out of 66,000, giving occupation at present to 
50,000 workers. 

One of the great Polish exports will be coal, of which, 
it is estimated, there are more than one hundred billion 
tons in the base of Dombrowa, Northern Galicia, Upper 
Silesia and Karwina. In 1913 there were ninety mines, 
employing 177,000 workmen and turning out coal valued 
at $136,000,000. The coal mines in the district of 
Dombrowa and Cracow, in spite of the difficult conditions 
they face, produced an output for the iast three months 
of 1919 of 1,800,000 tons, 80 per cent. of the corresponding 
production of 1913. 

Lignite coal is being mined even more extensively than 
before the war, its output now rising to 131 per cent. of 
the production of 1913. The miners, in an endeavor to 
do their part to solve the problems of the nation, are in 
many cases working overtime and on Sundays in order 
to decrease the shortage of fuel, and have thus increased 
the output from 416,000 tons in the month of March, 1919, 
to 640,000 tons in October. 

Iron and steel works are being placed in operation, the 
greatest difficulty being to get coke, which comes only 
irregularly from plebiscite territories, which situation will 
be rectified as quickly as the plebiscite is taken, as those 
territories will inevitably vote themselves to be joined 
to Poland. The establishment by Americans of farm im- 
plement factories in Poland has been advocated and will 


be encouraged. Such factories would find there avail- 
able natural resources and a ready market for their 
products. 


Poland is also a large producer of salt, oil, ozokerite 
and spelter, and ranks second only to the United States 
in its output of zinc. The estimated yearly production 
of zinc and lead amounts to 670,000 tons. Phosphates, 
the most important of fertilizers, are present in great 
quantities. Timber is one of the most valuable assets of 
Poland, covering a huge territory affording a large fuel 
supply and a supply for the wood work and furniture 
factories, whose reputations were established before the 
war, as well as material for pulp factories. Although 
the Germans cut down vast quantities of timber, the bulk 
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of it they left trimmed on the ground, and this amount 
so cut and left is estimated to be worth more than the 
entire foreign debt of Poland. 

This is a very brief sketch of the natural and industrial 
resources of Poland, but it serves to show the fact that 
the wealth of the country is based upon resources whose 
stability cannot be questioned. 

The greatest wealth of Poland, however, lies in its peo- 
ple. Although they are living on short rations, the nation 
can say that while it is at war it is at work, in spite of 
the fact that the average monthly shortage of cereals is 
50,000 tons. In a word, Poland is working—an essential 
which is being required in the world today of people who 
would exist and thrive—and with the proper support from 
the nations who, through fortunate circumstances, now 
control the wealth and the surplus food supplies of the 
world, it will not be long before Polish exports in large 
quantities will be leaving the port of Gdansk (Danzig) 
to take their place as strong competitors in the world’s 
markets and to form a basis of exchange whereby the 
interests of many communities will be served. 

It is worthy of note that the Polish Government has 
supreme faith in the peoples which created it, for Poland 
is the only one of the newly created states which has 
felt strong enough to carry out a general election and 
organize a new popular government, and that at a time 
when Poland’s two neighbors were powerful Bolshevist 
Russia, throwing out her propaganda, on one side, and 
defiant Germany, planning for revenge, cn the other. 

The legislative program of the government includes the 
providing of food, clothing and dwellings for workmen, 
the mobilization of industry, a labor codex, and general 
insurance. Late reform measures provide that properties 
of more than 400 hectares, in locations where there is 
overpopulation, will be acquired from the proprietors for 
gradual parcelation, first coming state and church lands 
and properties not properly cultivated, properties for sale 
and other large properties. The administrative program 
on the other hand, provides stern measures for the sup- 
pression of any attempts at anarchy and violence. 

The Polish people have shown their strength in their 
application to work and the reconstruction of their indus- 
tries, while their young men hold back Bolsheviks in the 
east. 

Foreign loans are being sought and are desired by 
Poland, strictly as loans for the purpose of purchasing 
food to tide over the present emergency and for the pur- 
pose of buying seed, grain and farm animals. 

Polish industries require fair private credits, for which 
they are willing to give as securities of their plants, for 
the purpose of securing raw materials which they will 
turn out into the finished product and export again to pay 
for the raw materials. 

That is the condition and those are the requirements 
of the Poles today, and it is believed that Poland is 
merited in holding to the opinion that she is worthy of 
first attention on the part of capital that is interested 
in recreating and in reconstituting the industries of the 
world which have been torn and ravaged by war. 


HNC hone 


Minister of Poland. 
—-90——_ 
A VANDERLIP TALK COMING! 


Conditions seem to lend themselves best to analysis 
by a Constructive Pessimist. So we asked one of the 


country’s foremost authorities—Frank A. Vanderlip—to 
give our readers the benefit of his views, and he has given 
The Financial World a special article for the issue of 
April 19. 








° 


>» 


— 


L 


—eoOeort oo Oo 


omtn & ®w 


os 


Oo nn DD = 


April 12, 1920 





7 








Ce TUL IRL UL eM eU RROOLL UME URL MOCOPOLLc TOUS DTU 


Unusual Preferred Stock of American Brake Shoe 


Common Limited to 7% Dividends But All Other Earnings 





Accrue to Preferred 


New Expansion Policy Enables Company 


to Profit from Brilliant Equipment Outlook. 


By A. C, PENFIELD 


ticipating in excess earnings over dividend require- 

ments are not unusual common but a preferred is- 
sue that restricts the common to a fixed return and re- 
serves for itself the right to all further earnings is out 
of the ordinary. 

Such an issue is the 7 per cent. preferred stock of the 
American Brake Shoe & Foundry Company which has 
the usual prior call upon earnings up to 7 per cent.; 
then after this rate has been paid on the common stock 
in any one year, the preferred has the sole claim upon 
any additional dividends that the directors may declare. 
Should the company be dissolved or liquidated, the com 


P 'isioating is stocks with limited privileges of par- 


mon is entitled to receive par ($100) after which the 
remaining assets are to be ratably divided among holders 
of the preferred stock. 

From the foregoing it is obvious that Brake Shoe pre 
ferred is a real issue of that character while the com- 
mon in effect is a second preferred stock regardless of 
by what other term it may be designated. 

It is said that the directors of the company for the 
past two years have considered a plan which would ad- 
just the wide disparity in the values of the preferred 
and common stocks by creating a new issue all of one 
class and exchanging it for the old securities. Holders 
of the common most naturally would welcome any re- 
vision of capitalization by which they would share more 
liberally in earnings but as anything of that sort would 
be at the expense of the preferred stockholders, some- 
thing equally as attractive would have to be put up to 
them. As it now stands, they occupy a position which 
can hardly be equalled, consequently any plan that wouid 
successfully effect the desired change, should indeed be 
interesting—if not miraculous. 

The preferred is now offered at around $230 a share— 
its highest market level since the company was or- 
ganized in 1902 and perhaps the most Icgical adjustmeni 
of capitalization would be the declaration of a 100 per 
cent. stock dividend on the issue as the way fof this 
action evidently has been cleared by the recent decision 
of the Supreme Court that stock dividends are not tax- 
able as income. Should such a dividend be declared and 
the usual 7 per cent. dividend continue cn the preferred 
its extraordinary profit sharing features would make the 
stock fairly attractive at this time. The common would 
suffer possibly as its dividends are payable only after 
the rate on a new issue of stock would absorb twice as 

uch earnings and the excess over former payments 
would in reality be the equivalent of an “extra” that 
could not now so easily be paid until after the common 
received its 7 per cent. 

The company has been a consistent money earner 

wever, and expansion plans now under way or con 
templated should bring about a further development of 
earning power which should permit continuation of the 
urrent rate on the common. 

Stable Earning Record. 

American Brake Shoe is not one of the companies 
whose prosperity was due mostly to the war. True, the 
‘ompany received war orders which it completed in a 
very satisfactory manner but the accompanying table in- 
licates that Brake Shoe had a stable earning record 
prior to August, 1914. Profits were ample to provide for 
dividend requirements on the preferred, ever since the 
incorporation of the company in 1902 and payments on 


the common also have been made regularly during that 
time, although in irregular amounts. Seven per cent. was 
paid in 1910 and this rate has been continued annually 
up to this writing. Inasmuch as these disbursements 
were the result of earnings prior to the conditions 
brought about by the war, the resumption of normal 
activities now places the company in an interesting posi- 
tion insofar as the immediate future is concerned. 

One reason for the earning record is the comparatively 
low capitalization of the company. This consists of $5,- 
000,000 of 7 per cent. cumulative preferred stock and an 
equal amount of non-cumulative common. The company 
owns or controls valuable patents covering the manufac: 
ture of brake shoes and automobile castings and in addi- 
tion to having about a dozen plants of its own scattered 
throughout the territory east of the Mississippi River 
and at or near important railroad centers, it owns all 
or a majority stock interest in the Dominion Brake Shoe 








Earnings and Dividends per Share on Preferred and 
Common Stocks. 


—Preferred—— Common 








Earned Paid Earned Paid 
1910, $20.50 $7 $7 
1911. 18.43 7 7 
912... 19.06 7 7 
|) See 19.50 8 7 
1914.... 14.03 8 See 7 
1915 16.47 8 Note 7 
1916...... 26.11 8 7 
1917 58.2] 18 7 
See 37.75 15 8% 
a | ee ae 38.72 12 7 
*Fifteen months ending December 31. 
Note.—All earnings in excess of 7% for preferred and 


i i 


7% for common accrue to the preferred. 





Company, Ltd., with four plants in Canada; the Southern 
Wheel Company with plants at Atlanta, Ga., Birmingham, 
Ala., and St. Louis, Mo.; and the American Malleables 
Company with plants at Lancaster, N. Y., and Owosso, 
Mich. 

Ordinarily it would seem that a company with its manu- 
facturing operations carried on at points so distantly 
removed from each other would show a tendency to- 
ward inefficiency and high unit costs but the earning 
record of Brake Shoe shows that its management has 
solved the manufacturing problem of co-ordinating the 
numerous departemnts of the business in a successful 
manner. 

Last year the company decided upon the erection of an- 
other plant in the eastern territory and a site was ac- 
cordingly selected at Newark, N. J., where a foundry 
will be constructed to turn out automobile castings. That 
this action had a real basis for the expenditure of the 
money involved is shown by the official announcement 
that orders for castings have been contracted for which 
will absorb 75 per cent. of the plant’s capacity for the 
next five years. Just how profitable these contracts will 
amount to is problematical at this time owing to the lack 
of data available which would show conditions upon which 
the orders were taken. It is presumed, however, that 
the management had due regard for the fluctuations in 
labor and material costs during the period covered and 
protected itself accordingly against any possible loss re- 
sulting either from abnormal costs or cancellations. 
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Another new plant acquisition began operations in 
November, 1919, at Chattanooga, Tenn., and the American 
Brake Shoe & Foundry Company of California has been 
incorporated. The parent corporation owns a 75 per cent. 
ihterest in the latter subsidiary which has a brake shoe 
plant at Los Angeles and another at San Francisco. 
It is planned to carry out a still greater expansion policy 
by engaging in new enterprises which will serve to 
further diversify operating activities sc that the com- 
pany will be more or less independent for its continued 
prosperity upon any one product. 

This expansion policy’s effect upon earning are natural- 
ly expected to be favorable but the investment of new 
capital in property and working assets is likely to run 
into substantial figures consequently an attractive return 
upon the money expended may not be evidenced for pos- 
sibly two or three years so far as the stockholders are 
concerned. Whether the new enterprises will obligate 
the company to do any financing other than that per- 
mitted by accumulated earnings has not yet been an- 
nounced. Owing to its strong cash position and that of 
its the subsidiaries on December 31, 1919, Brake Shoe 
may be capable of carrying out its projects without re- 
sort to any public financing. 

At the end of last year, Brake Shoe and its subsi- 
diaries reported working capital of $9,437,000 or slightly 
more than the amount of outstanding preferred and com- 
mon stocks combined. Total current assets were $11,812,- 
007 compared to current liabilities of only $2,374,740, or 
a ratio of nearly five to one. Included in current assets 
were cash and marketable securities amounting to $,- 
426,144 and inventories of raw materials, supplies and 
manufactured stocks were valued at $4,044,178. The com- 
pany’s only bonded debt comprises $377,000 of first mort- 
gage sinking fund 5s due March 1, 1952. Consolidated 
balance sheet showed “Good will, patents and other in- 
tangibles” carried at a valuation of $6,822,711 which 
have remained around these figures for some years. In- 
asmuch as such assets are of a diminishing value nature 
at best, inauguration of a policy of writing them down 
annually would seem to be more commendable than the 
present practice. 


The Outlook. 


President Terbell stated in his recent report to stock- 
holders that “owing to stringent regulations of the 
United States Railroad Administration governing the 
purchase of supplies, incoming orders for brake shoes 
were extremely light in the first six months of the year 
(1919) but improved somewhat in the latter half, the total 
orders for the year being about 25 per cent. under the 
average of the preceding three years. The profit per ton 
on brake shoes was relatively small, our revenue from 
that source being dependent upon our securing a large 
tonnage to manufacture.” ; 

These optimistic statements might have been supple- 
mented by calling attention to the equipment needs of our 
national railroad systems, as Brake Shoe is in a splendid 
position to profit not only from the new cars ordered 
but also from the immense amount of repair work nec- 
essary to place old rolling sto¢k in good operating condi- 
tion. Considering the company’s orders on hand and in 
prospect for the automobile trade, it would seem that 
earnings this year and next should prove very attractive 
and reflect favorably upon market prices of the pre- 
ferred stock. 

Should a 100 per cent. stock dividend be declared on 
the preferred, the 7 per cent. rate undoubtedly will be 
continued and prospects of occasional extras add a specu- 
lative flavor to the issue which might justify its present 
market price of around $230 regardless of the current 
annual investment yield of only a little more than 5 
per cent. 

Both the preferred and common issues are compara- 
tively inactive, but as the former has only 49,382 shares 
outstanding and the latter 44,527 shares, fluctuations in 
the market are obviously wide. Neither issue should be 
attractive to short sellers, therefore, as most of the 
shares are said to be rather closely held. 
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KERNELS OF IMPORTANT FINANCIAL NEWS. 


Significant Financial Events of the Week Pithily Pre- 
sented. Their Influence Interpreted. 
(For Week Ending Thursday, April 8). 

Armour Leather—Expects to inaugurate an 8 per cent. 
annual dividend next month on common stock. (Encour- 
aging.) 

Pennsylvania Railroad—Arranging with bankers for a 
loan in the neighborhood of $50,000,000 (a test of the in- 
vestment demand for good railroad securities). 

Copper Sales—Over 300,000,000 pounds sold in March 
4 sign of improvement.) 

Foreign Exchange—Pound sterling goes over $4 a 
ound. Considerable gold shipments. (Helps export trade.) 

Municipal Bonds—Slackening of new issues reported. 
Indicates dullness and demand for high interest rates.) 

U. S. Express—Another liquidating dividend of $30 a 
share—total now $84.50. (Of no importance.) 

Lone Star Gas—Annual net earnings increased 
share from $10.35 to $14.86. (Encouraging.) 


per 


Marconi Co.—Dissolved. Assets taken over by Radio 
Corporation. (Of no importance.) 

Sweets Co.—Capital increased by 150,000 shares and 
cash by $300,000. One new share for two of old. (Busi- 
ness increasing.) 

American Can—Sold $12,000,000 notes. 
market for notes.) 

Studebaker Corp.—Declares stock dividend of 33% per 
cent. on common stocks. (Good industrial sign.) 


(Inicated good 


Spicer Mfg. Co.—Offers 60,000 shares of common for 
plant expansion. (Good industrial sign.) 

Railroad Earnings—Majority February statements re- 
port good increases. (Sign of improved conditions.) 

American Malt & Grain—Earned $3.39 for its stock. 
(Indifferent.) 

United States Gypsum—Earned $17.37 a share, compared 
with $7.83 previous year. (Excellent showing.) 

Westinghouse Air Brake—Earned $10.80 a share. (Slight 
increase.) 

B. F. Goodrich Co.—Offers $30,000,000 notes. 
ing business. (Good sign.) 

Atlantic Gulf Oil Corp—Offers 25,000 shares for pur- 
poses of expansion. (Good sign.) 

Superior Oil Corp.—Has acquired 8,566 additional acre- 
age, 225 pumping wells; daily production 1,900 barrels. 
(Sign of growth.) 

Montgomery, Ward & Co.—March sales increased 41 
per cent. (Sign of good buying demand.) 

Old Dominion Copper—Year ended with a loss of $723,- 
134. (Reflects past year’s copper conditions.) 

Public Utilities—Majority companies report better earii- 
ings. (Encouraging sign.) 

Bonds—Dow Jones index shows a slight increase in 
prices for March. (Fair.) 

Borden Co.—Earned $17.81 on common. 
good.) 

American Piano—Gross sales for year $7,215,000; more 
than $1,000,000 larger. (Indicates continued demand for 
luxuries.) 

Labor—Unrest 
(Unfavorable.) 

Intercontinental Rubber—Earns but 35 cents a 
on the common. (Reflects Mexican conditions.) 

Phelps, Dodge Corp—Earnings $14 a share, against 
$22.85 a year ago. (Reflects past condition in copper 
industry.) 

Equipment Companies—Many large orders for 
equipment placed by railroads. (Bullish sign for this 
class of securities.) 

Punta Allegre Sugar—Production to March 28, 70,000 
bags more than year ago, and net value exceeds seasonal 
borrowings by $3,500,000. (A bullish factor.) 

International Motor Truck—100 per cent. stock divi- 
dend. (A good sign.) 


Expand- 


(Considered 


continues. Railroad strike spreads. 
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Atlantic, Gulf & West Indies—A New Oil Company 


The Effect of the War on A. G. W. I.—A New Field of Endeavor, 
the Oil Industry—Earnings Well Maintained—Future Prospects 
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for the Company Are Bright 


By CRAUFURD HOWSON 


HE period of the war witnessed many a remark- 
able transformation in the affairs of industrial 
and shipping corporations. In few cases has the 
metamorphosis been more striking than in that of the 
Atlantic, Gulf & West Indies Steamship Lines. 

The change is concretely evidenced in the selling price 
of the stock. No longer ago than 1916 this issue sold 
at $27 per share on the Boston Stock Exchange and a 
few years before it sold at $3.50 per share on the New 
York Curb. Today it is quoted at $170 per share and, 
I may add, considerably higher figures—higher than it 
has ever sold before—are being confidently predicted. 
Those in position to know think that a price of over 
$200 per share is a probability of the not distant future. 
That, however, is to be demonstrated. 

Until 1917 Atlantic, Gulf common paid no dividends. 
In that year it was put on a regular 10 per cent. basis 
and, in addition, an extra dividend of 1 per cent. was 
paid. Until 1916 even the preferred stock paid no divi- 
dends, but in that year it was placed on a regular 5 per 
cent. basis. Only a few years ago the position of the 
common stock was regarded as almost hopeless and any 
one who thought of purchasing for investment would 
probably have been regarded with suspicion. It would 
at least have been termed a pure gamble 

The war, bringing in its train exorbitant ocean freigh 
rates, fancy charter rates, and exaggerated valuations 
for ship tonnage, was nothing short of alchemy to the 
earnings and assets of Atlantic, Gulf & West Indies. 
The baser metals were truly transmuted to gold and the 
equities grew and grew. 

All that, of course, is past, and the extraordinary cir- 
cumstances which produced this situation gradually are 
But the remarkable earnings 
They 


being superseded by others. 
of the last four years have built up a bulwark. 
have gone into property, into investment, or are held ia 
the treasury to fortify the company against future con- 
tingencies, and the equity is there for the stockholders 
of the company. 


The New Oil Development. 

Of greatest importance to the future of Atlantic, Gulf 
& West Indies, apparently, is its entrance into the field 
of oil, through its oil subsidiary, of the Atlantic Gulf Oil 
Corporation. 

The oil corporation was organized comparatively re- 
cehtly, under the laws of Virginia, with a paid up capi- 
tal of $20,000,000. It in turn owns all cf the shares of 
three Mexican companies known as the Agwi Oil Co., 
Agwi Pipe Line Co. and Agwi Refining Co. The hold- 
ings comprise what are said to be valuable oil proper- 
ties in the southern district of the Tampico field in 
Mexico 

Of the 200,000 shares of the oil corporation, Atlantic, 
Gulf & West Indies owns 110,000 shares, or 55 per cent. 
of the total stock, par value $100 per share. In addition 
the oil corporation has $5,000,000 first mortgage bonds 
and $2,500,000 second mortgage bonds, all owned by the 
steamship lines. 

The A. G. & W. I. has 250,000 tons of ships of their 
own and, in addition, are operating a considerable ton- 
nage of ships under charter from the United States Ship- 
ping Board. In other words the lines are operating about 
73 of their own ships and 70 belonging to the Shipping 
Board, making 143 vessels in all. 


The annual report will probably not be out for a month 
or two, as all the subsidiary accounts have not yet been 
made up. It is estimated, however, that earnings, after 
taxes, in 1919 were approximately $30 per share on the 
$15,000,000 common stock. 


It should be noted that these profits were all from 
steamship operations, as the oil properties have not 
yet begun to produce any revenues, although they should 
start to do so in the comparatively near future. Neither 
do the earnings include any payment from the govern- 
ment in settlement of past due accounts for use of the 
company’s ships during the war period. No agreements 
has been reached relative to this matter but it is cal- 
culated that the government owes Atlantic Gulf in the 
vicinity of $6,000,000. This will make a handsome wind- 
fall for the company’s treasury. 


Prospective Earnings From Oil. 

So auspicious is the prospect of earnings from oil that 
interests behind Atlantic, Gulf & West Indies see in it 
vaster possibilities than ever appeared in the shipping 
business. In fact is is predicted that earnings from oil 
will far exceed steamship earnings in the not distant 
future. This is the 

Before summer the oil subsidiary is expected to begin 
It has brought in three producing wells, one 


hope of the company. 


operations. 
of which is the largest well in the world, it is said, even 
surpassing famous Juan Casiano. 
These wells are estimated to have a potential capacity 
of 250,000 barrels of oil per day. They are capped ir. 
taken care of through 


Mexican Petroleum’s 


until their production can be 
pipe lines and tanker facilities. 

In this connection it is learned that the Atlantic Gulf 
Oil Corporation already has contracted for 6,900,000 bar- 
rels of oil during the first six months of its operations. 
For the second six months it has,sold, or expects to sell, 
9,600,000 barrels, or a total of 16,500,000 barrels for the 
first year following the beginning of production. 

Of the first six months’ production approximately 3,- 
600,000 barrels have been contracted for by the United 
States Shipping Board. Furthermore, the Shipping Board 
will send its own tankers to take the oil at the Mexican 
terminal of the Atlantic Gulf Oil Corporation. This will 
make possible the beginning of production earlier than 
at first anticipated, as it had been expected that it would 
be necessary to await delivery of the company’s own 


tankers before could begin shipping oil on a large 
scale. 

Atlantic Gulf Oil Corporation has chartered four 
tankers for its own use and has contracted for about 14 
to be built at a cost of approximately $35,000,000. 


It is estimated by the president of the Atlantic Gulf 
Oil Corporation that the above-mentioned oil contracts 
will be sufficient to show profits, after all charges, ex- 
penses of drilling operations, etc., of about $10,000,000. 
Deducting annual interest charges of about $450,000 on 
oil corporation there would be left a 
balance equal to about $47 per share on the 200,000 shares. 

As Atlantic, Gulf & West Indies Steamship Lines own 
110,000 shares of the stock, as above stated, the equity 
ompany shares, through earn- 

readily be appreciated. 
its of $100 per share on 
the stock of the oil corporation are possible. This would 
mean an equity for the common stock of Atlantic, Gulf & 
West Indies of nearly $11,000,000, or about $70 per share. 


the bonds of the 


accruing to the steamshiy 
ings of the oil subsidiary, may 
It is believed that in 1921 prot 
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Advantageous Exchange Suggestions 
Some Stocks Which May Be Sold and Others Substituted 


So As to Obtain a Larger Income Return. 


There are many stocks, especially listed securities, which are 
selling at high prices and where the income return is smaller 
than it should be, that can be sold and replaced with others 
quite as safe and which have as good, and sometimes better, 
prospects for the future. 

The market is oftentimes very fickle and frequently a buy- 
ing movement in a particular stock will go beyond all rea- 
sonable bounds and carry the stock to absurd heights, while 


others, equally meritorious, will be neglected. It is the purpose 


of this article to endeavor to point out several of the oppor- 
tunities now existing to make advantageous shifts of holdings. 
American Drug Syndicate shares are a low-priced issue 


which would appear to be selling too high at present. It is a 


$10 par stock and has lately been quoted around $14 a share. 
The dividend is 8 per cent. per annum and at that price the 


yield is around 5.75 per cent. On each of the occasions in 


the last year when the stock has sold up to its present price, 
rumors have been circulated that an increased dividend was 


near or some special distribution of stock likely, but none 
of these reports has ever developed into any real melon. Any 
one holding 100 shares of this stock is now able to sell it for 
about $1,400, and the proceeds may be placed to advantage 
in fifteen shares of American Smelting & Refining 7 per cent. 
preferred stock; a very safe issue which has paid its dividend 
in good and bad seasons continuously. This stock sells around 
95 and on an investment of $1,425 the yield will be $105 
per annum, as against $80 per annum on the Drug Syndicate 
shares. 

One may even do better than this by putting the proceeds 
of the Drug Syndicate stock in Allis-Chalmers 7 per cent. 
preferred stock, selling $10 lower than American Smelting pre- 
ferred. Allis-Chalmers preferred, however, hasn’t a record of 
continuous dividends like Smelters, although it has paid up 
all its back dividends, and the dividend is being earned more 
than twice. 

A shift of mining stocks that can be recommended is from 
American Zinc common, paying nothing and selling around 
$19 a share, to Ray Consolidated Copper, selling at about the 
same price. Ray Copper is a well known copper mine, a divi- 
dend payer of many years’ record and at the present price 
gives a yield of about 5 per cent. per annum. 

It is barely possible that American Can common will pay 
a dividend this year, but the rumor to that effect has been 
in circulation for fully five years and has never been realized. 
The company has been a heavy borrower in recent years and 
the stock, selling around $48 to $50 a share, might be sold and 
the cash put into a very promising speculative prospect of 
much lower price—American Ship and Commerce. It is true 
this stock also pays nothing, but in the boom in the marine 
shares last year this stock sold well above 40 and may do so 
again. It is quoted around $23 a share. The well-known 
Cramp Shipbuilding & Engine Co. and the Kerr Navigation 
Co. are included in this company and it is not improbable 
that in the recuperation of the world commerce the American 
Ship & Commerce Company may obtain control of the former 
Hamburg-American line, in which event it would become, 
next to the International Mercantile Marine Co., the leading 
maritime company in the country. 

If one wishes for an immediate return on the investment, 
the American Can stock may be sold and Cities Service 
Bankers shares bought to replace them. Bankers shares are 
not listed on the Stock Exchange but have a good market in 
the open market and sell around $39 to $41; give a yield 
around $6 per annum, or 15 per cent. Dividends are also 
paid monthly. The Bankers Shares have been so often 
described that a repetition of the values back of them is 
unnecessary. They represent a very substantial equity in the 
well-known Cities Service Company properties. 

Coco Cola stock 
writers’ judgment. 


has been somewhat over-rated, in the 


Its disappointing feature has been the 
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delay in paying dividends, caused, we think, by a too liberal 


capitalization. Coco Cola should be sold around $37 a share 
and General Motors (new) substituted at around the same 
price. The new Motors shares will yield about 10 per cent. to 
12 per cent., or if it is felt that the motor shares have been 
over-exploited then a shift to Chino Copper around $36 a 
share is recommended. That stock at present prices yields 
about 4% per cent. on the investment as against nothing from 
Coco Cola. 

In the same non-dividend class with Coco Cola, with small 
prospects of any payment in the near future, is California 
Petroleum common. It sells around $38 a share. We would 
substitute for it the very safe Reading Railroad first preferred 
stock, selling around $36 a share and paying $2 a share 
annually on the $50 par stock, giving a yield of about 5.70 
per cent. 

Penn Seaboard Steel shares have been lately receding 
from an advance of about 12 points from the low price of 
the year. The stock has been over-exploited in the past 
and shareholders have been deluged with new stock at special 
prices, which invariably declined in price after the offering. 
Selling around $32 a share the stock could be sold to advan- 
tage and the proceeds placed in Kennecott Copper at $32 a 
share. At that price the holder of Penn Seaboard would 
have enough to buy the same number of shares of Kennecott 
and get a yield of 5.55 per cent. on his money, as against 
nothing now. 

Some shifts to advantage in other stocks that could be made 
without any undue risk to principal but with increase of 
income are: American Express at $160, yielding 4.97 per cent., 
to Advance Rumely 6 per cent. preferred at 70, to yield 
7.89 per cent.; American Steel Foundries 7 per cent. pre- 
ferred at 92, yielding 7.70 per cent., to National Aniline & 
Chemical 7 per cent. preferred at 86; American Woolen 
common stock, paying 7 per cent. and only 5.32 per cent. at 
present prices around 140 (we think the extra dividend paying 
period has ended), into Bethlehem Steel 8 per cent. preferred 
stock at 111, to yield 7.21 per cent.; Baldwin Locomotive 7 
per cent. common shares at $135 should be sold as the yield is 
only 5.15 per cent. and outlook for any special stock dividend 
very nebulous. Bethlehem Steel 8 per cent. preferred would 
be a very good exchange for this stock. Studebaker 7 per 
cent. common at 105 or Studebaker 7 per cent. preferred 
at 100 would be good substitutes as well. 

There are many like opportunities for exchanges of one 
stock for another and in a later article we shall endeavor to 
point out some of the advantages. 








Short Time Bonds 


Yielding 7% to 8% 


Present conditions have resulted in a 
great deal of short-term financing be- 
cause many Governments, Municipali- 
ties and Corporations needing funds are 
unwilling to pay present high rates of 
interest over a long period. This gives 
the investor an exceptional opportunity 
to get sound security coupled with a 
high rate of interest. 


We shall be glad to send investors a 
list of such Short Time Bonds upon 
request. 


Ask for List S-6 


Harris, Forbes & Co 


Pine Street, Corner William 
New York 
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Offered when, as, and if issued and received by 
100 and accrued interest 


Circular upon request for W-296 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: Fifth Avenue and 43rd Street 
Correspondent offices in over 5O cities. 
ACCEPTANCES 


REAL ESTATE 


15-Year First Mortgage Loan 
Yielding 6% 


An attractive obligation of the Two Rector Street Corporation on the 23-story 
structure known as the United States Express Building in the financial district 
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of total amount of stock): 
The Guenther Publishing Co., 29 Broadway, a 4 York, N. Y. 
Louis Guenther, 29 Broadway, New York, N. 
Mrs. Louis Guenther, 2024 Glenwood Road, Brooklyn, N. Y. 
William Hahman, Altoona, Pa. 
John Igou, 1244 Washington Avenue, Tyrone, Pa. 
Mrs. Ludwig Kast, Hotel Seymour, New York, N. Y. 
Anton L. Schurk, 525 West 169th Street, New York, N. Y. 
Thomas Ryan, 409 Johnson Avenue, Lexington, Ky. 
Mrs. Charles Babcock, Lamberton Road, gg is ae oO. 
Eugene Katz, 895 West End Avenue, New York, 


3. That the known bondholders, mortgagees, and other security 
holders owning or holding 1 per cent. or more of total amount of 
bonds, mortgages, or other securities are: None. 

4. That the two paragraphs next above, giving the names of the 
owners, stockholders, and security holders, if any, contain not only 
the list of stockholders and security holders as they appear upon 
the books of the company, but also, in cases where the stockholder 
or security holder appears upon the books of the company as trus- 
tee or in any other fiduciary relation, the name of the person or 
corporation for whom such trustee is acting, is given; also, that the 
said two paragraphs contain statements embracing affiant’s full 
knowledge and belief as to the circumstances and conditions under 
which stockholders and security holders who do not appear upon 
the books of the company as trustees, hold stock and securities in 
& capacity other than that of a bona fide owner; and this affiant 
has no reason to believe that any other person, association, or cor- 
poration has any interest direct or indirect in the said stock, bonds, 
or other securities than as so stated by him. 


(Signed) FREDERICK W. BRANDT, 
Business Manager. 


Sworn to and subscribed before me this 3lst day of March, 1920. 


(Signed) AURELIA C. JACOBS, 
Notary Public, Kings County No. 28 


(Certificate filed in New York County. No. 42.) 
(Commission expires March 30, 1922.) 


——-—-O——_ 


SPLENDID EARNINGS EXPECTED FOR MARCH. 

The Financial World is informed that the March earn- 
ings of the United Light & Railway Co., based on pre- 
liminary reports, will again break a record when finally 
published. If such earnings continue for the year they 
will do much to put the company in an independent posi- 
tion so far as current construction is concerned. The 
recent security offering of the company amounting to 
$2,000,000 was readily taken, emphasizing the high degree 
of credit it enjoys among investors. 
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The 
now being 
Pittsburgh, will be in opera- 
tion before the end of the 
current year with a unit of 
60,000 K.W,, one of the largest | 
in the world. 


Company’s new plant, 


The demand for power is so 
pressing in the Pittsburgh dis- 
trict, due to the natural growth 
of industrial plants, that the 
Company has already inaugu- 
the installation of a 
second 60,000 K.W. unit. 


Circular on Request 
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BLAIR & CO. 


Incorporated 
24 BROAD STREET 
NEW YORK 


Blair & Co., Inc., announces its organization to engage in 
the general business of underwriting and dealing in Invest- 
ment Securities as successor to the firms of 


BLAIR & CO. 


Established in 1890 


WILLIAM SALOMON & CO. 


Established in 1902 


Its principal office will be located in the Blair Building, 24 
Broad Street, New York. Branch offices heretofore maintained 
by the predecessor firms will be continued at Chicago, Boston, 
Philadelphia, Wilkes-Barre, Rochester, Buffalo, Cleveland, 
Detroit, St. Louis, San Francisco and Los Angeles. Foreign 
representation will likewise be maintained in London. 


BOARD OF DIRECTORS 
C. LEDYARD BLAIR, Chairman 
ELISHA WALKER, President 


George Armsby John B. Dennis Hunter S. Marston 
Frank C. Armstrong Heman Gifford Dunlevy Milbank 
William Braden Edward F. Hayes Alonzo Potter 
James C. Brady Clarence Lewis Lewis P. Sheldon 
Harry Bronner George N. Lindsay Jacques Weinberger 
J. Cheever Cowdin Edgar L. Marston Graham Youngs 


EXECUTIVE COMMITTEE 
George Armsby J, Cheever Cowdin Elisha Walker 
Harry Bronner Clarence Lewis Jacques Weinberger 
Hunter S. Marston 


April 5, 1920 
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SUGGESTIONS IN 
MARCH 22d ISSUE. 








Price Present Yield to 
Suggested Price Maturity 
Rock Island, Arkansas and 
Louisiana Ist 4%4s......... 61% 62 9.45% 
United Railways Investment 
Ce. Oe waecksis samen acer 68 68 12.75% 
United States Realty and 
Improvement Deb. 5s...... 79 791% 11.00 
Canadian Pacific Equipment Trust 6% Certificates.— 


Due $500,000 semi-annually, October 1, 1920, to April 1, 
1932. Offered at prices ranging from 947% to 995%, in- 
versely as to length of maturity. Yield for first twelve 
naturities approximately 6.75%, and the last twelve ma- 
turities, 6.62%. A very strongly secured issue. Canadian 
Pacific is the premier road of Canada. Aside from its 
straight railroad business it owns vast and very wealthy 
lands and realty throughout Canada and also extensive 
steamship lines. Total fixed charges have been earned 
more than four times over in each year since 1916, and in 
previous years with even larger margins. If charges on 
this issue had been included in 1919, fixed charges would 
have been earned about 3.85 times. The $12,000,000 of 
these certificates are to be issued under the Philadelphia 
Plan, and are to be specifically secured by standard new 
equipment costing $15,000,000. Title to equipment is to 
be vested in the Trustee, and it will be leased to the 
Railway. Until equipment is delivered in Canada, the 
rustee will hold for the benefit of the certificate holders 
315,000,000 cash at the Bank of Montreal. Large equity 
unior to the bonded debt and equipment obligations. 
\n exceptional bargain at offered prices, considering the 
remarkable safety attaching to equipment issues of strong 
roads and the yieid of more than 6.50% 

Philadelphia Company Consolidated and Collateral 5s, 
1951.—Price 771%. Yield to maturity approximately 6.75%. 
Listed on Philadelphia Stock Exchange. Bonds have 
sold substantially higher. Philadelphia Company engages 
n the production of natural gas and in addition, through 
ontrol of its subsidiaries by stock ownership, the street 
iilway, oil, electric light and power and illuminating 
artificial) gas business. The street railway and artificial 
gas business have not been very profitable to the com- 
pany, but nevertheless it has succeeded in showing ex- 

llent improvement in earnings, and its prospects are 
right. Total fixed charges have been earned more than 
three times over since 1910, and in a number of these 
ears more than four times over. Bonds are outstanding 

» amount of about $14,811,000, and are junior to only $5,- 
545,000 first and collateral 5s, for whose retirement the 
onsolidated bonds provide. A second lien on practically 
the entire property. In addition secured by first lien on 

ractically all of the preferred and 75% of the common 
stock of the Consolidated Traction Company of Pitts- 
burgh, and a second lien on various other collateral. Mar- 
et value of the deposited securities not very large com- 
pared with the amount of the bonds issued. Senior in lien 
to the convertible debenture, notes and stock capitaliza- 
tion. Believe that bonds are cheap considering the strong 
security. Available in denominations of $500. 

Union Bag and Paper First S. F. 5s, 1930.—Price about 
36. Yield to maturity approximately 7.00%. Authorized 
35,000,000. Outstanding about $2,950,000. An obligation of 
the old Union Bag & Paper Company, and assumed by the 
new corporation. A first mortgage on the entire property, 
ubject to only about $200,000 prior liens on small parts of 
1e business. Bonded indebtednes of concern light and 
total interest charges earned with exceptionally large 
nargins. Property has shown excellent improvement 
ince recent reorganization, and prospects are very favor- 
ible. Bonds listed on New York Stock Exchange, but are 
quite inactive. Market now quoted around 80-90. Be- 
ieve that bonds can be had at about 85 to 86. 
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Equally Practical for 
Pocket, Desk and Payroll Nid 








PROTECTU CORPORATION 


New York: 500 5th Ave. Chicago: 725 S. Wells Bt. 











An Opportunity 


We offer a rather unusual chance to share in the 
profits of the oil business through purchase of the 
securities of a properly managed producing oil com- 
pany before they have discounted in price the value 
of the company’s properties. 


The Preferred Stock pays 8% dividends; each share 
costs $10.00 and carries 5 shares of Common Stock 
bonus. Each share Preferred is convertible into 20 
shares Common. 


We believe there will be large profits made by those 


securing the Common stock through purchase of the 
Preferred. 


Particulars will be given on application and 
mention of this paper 


Gaps. H JONES g G 
MUNICIPAL RAILROAD #* 
CORPORATION BONDS 
20 BROAD Street — NEw YORK 


Phone: Rector 9140 Cable Address: “‘Orlentment” 


























Founded 1852 


Letters of Credit 
Travelers’ Checks 
Correspondents Throughout the World 


Knauth -Nachod & Kubne 


1} Members New York Stock Exchange 
Equitable Building 


Foreign Exchange 


NEW YORE 


ie BS 
Check Protection WITHOUT Machine 






































The Appalachian Oil Field 


Comprehensive Booklet ‘ 


REEDER & COMPANY 


Investment Securities 
60 BROADWAY 


‘B” sent upon request 


NEW YORK 














BOND lhe Human Side of Business’ is the best book \ 
on this subject ever written.” Price, $3.00, cash 


SALES- With order. Circular free. Published by the 


Investment House of 
MAN- 











1421 Chestnut Street Philadelph‘a 





(_sHiP Frederick Peirce & Co. J 
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The New Crop Factors As They Appear 


Cotton Market in Throes of a Bull Fever—Obstacles Combine 
for Higher Prices—Germany’s Position in the Cotton Industry 
Appears to Be Bright 


By C. T. REVERE 


throes of the bull fever, and the spectacle of rising 

prices is getting to be almost a daily occurrence. 
The advance is predicated along conventional lines, which 
detracts nothing from the strength and activity displayed. 
After all it is difficult to inject new influences into a mar- 
ket that has been threshing out practically every phase 
of the supply and demand situation for the half century 
since organized trading in contracts was established. 


\ T present the cotton market appears to be in the 


At the same time it is possible to view the outlook this 
season from several angles of a novel character. In the 
first place the spinner is not complaining about the prices 
he has to pay for his raw material, nor is he disposed 
to shut down his plant because of the small margin of 
profit. In spite of the activity in the textile industry dur- 
ing the past year, there is still a marked scarcity of goods 
in most lines. This week buyers have been going around 
the jobbing district unable to fill orders for sheetings, a 
type of goods which would be in plentiful supply if there 
were any surplus of fabrics. 

The truth of the matter is that the spindles and looms 
of the world have been unable to catch up with the de- 
mand for cotton goods. More equipment is being con- 
stantly put to work—through addition to plants in this 
country and through the resumption of industry in 
Europe. Considering the great textile boom in Lan- 
cashire, which has been one of the industrial sensations 
of Great Britain, it may be surprising to many persons 
to learn that there are nearly 2,000,000 idle spindles in 
England, owing to labor shortage and other causes. 


The present bull movement, however, is based on the 
belief that the idle spindles of the world will get back to 
work during the coming year, and that there will be a 
great addition to the textile capacity of all manufacuring 
countries. It would not be a surprise to some close stu- 
dents of the cotton situation if consumption this season 
should get back close to pre-war figures. This country, 
at least, is likely to surpass all previous records. 

For this reason the possibility of another short crop, 
which would be the sixth in succession, coming in con- 
junction with reviving industry, makes the market unduly 
sensitive to the character of crop news which is at pres- 
ent in circulation. The start of the new crop, if any- 
thing, is more backward up to the present than last year, 
which was considered the worst on record. March tem- 
peratures in the South were the lowest in the history of 
the Weather Bureau, and over the Easter holidays freez- 
ing weather was reported in South and Central Texas, 
with temperatures as low as thirty and thirty-five de- 
grees in Georgia. 

Preparations have been delayed in Texas on account of 
the dry weather, while the farmers east of the Mississippi 
River have been handicapped by too much rain. Fertili- 
zer shipments have been delayed on account of the car 
shortage. Cotton seed of a desirable character is scarce, 
and the failure of seed to germinate as a result of cold 
weather or other causes might easily precipitate a seri- 


ous situation. In addition to all these complications, we 


have the widely advertised shortage of labor which, in the 
event of excessive rains during the early growing season, 
would prevent the farmers from giving their crops the 


proper cultural attention. 
These are all conventional complaints, as above stated. 


They have formed the basis of bull movements in many 
previous seasons. It is doubtful, however, whether the 
cotton trade of the world has ever been so much inclined 
to accord credence to them as it is now. The urgent 
necessity for a large crop and the unusual combination 
of obstacles in the way of its attainment furnish an 
unusual basis for a buying movement; and it is buying 
that makes bull markets. 


Germany’s Cotton Trade. 


An interesting report on the cotton situation in Ger- 
many has been prepared by Consul Simpich, who is on 
duty with the American Commission in Berlin. Mr. Sim- 
pich calls attention to the fact that in pre-war times 
Bremen was the main cotton market of the Continent, 
which furnished all of Central Europe, Italy, Switzer- 
land and a large part of Russia with raw material. Al- 
though the war put a stop to this business, the funda- 
mental relationship still exists. When the blockade was 
raised Germany was absolutely without raw cotton. Con- 
siderable consignments were sent to Rotterdam, Bremen 
and Hamburg, but the financial situation raised serious 
obstacles. 

Bremen merchants did not wish to make use of foreign 
credit so long as they were not in a position to afford 
some guaranty, and as the prospect of Germany’s finan- 
cial future was not encouraging, Bremen preferred to 
avoid accepting credits from America, and purchased 
dollars in neighboring countries with which to pay for 
imports of American cotton. In spite of the efforts of 
Dutch merchants to obtain the supremacy in cotton 
imports for Rotterdam, Bremen has been able to main- 
tain many of its old business connections. The German 
importers have been trading with Poland, Bohemia and 
Austria. From the date of the reopening of the im- 
port trade in August, 1919, until the end of the year 
196,700 bales of cotton arrived in Bremen from America. 
This compares with 1,450,000 bales imported during the 
same period in 1918. 


— -——O —-- 


MAY DEPARTMENT STORES. 

At least the masses are not worrying themselves into 
nervous postration over the economic problems of the 
world. They are making plenty of money and spending 
it freely, as is apparent for example from the increase 
in net profits of the May Department Stores. From $15.40 
earned on the common stock in 1918 the net rose to 
$24.92. The company’s surplus is now $13,578,361, against 
$10,778,371 the year previous. When the annual state- 
ment was published it had a good effect on the stock 
which rose more than a point on a dull market day 
Last year’s net earnings were more than four times the 
dividend paid on the common stock. 


LOUISVILLE & NASHVILLE. 


This road has reported an increase in gross of some 
2 million dollars as a result of business during its 1919 
year. The total for last year was $19,979,119, as against 
$17,310,494 for 1918. The net income for 1919 exceeded 
$11,000,000. The stock has been very inactive, but steady 
Its investment character, however, is unquestioned. 
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Market in Halting Mood 


Generally speaking the market for the week in bonds 
was in halting mood, waiting developments. 

But the question of the hour is: Will the offering of 
$50,000,000 of general mortgage 6 per cent. bonds of the 
Pennsylvania Railroad break the “deadlock” in the bond 
market? 

On April 22, 1908, the year following the great panic, 
and in a period when the bond market was lagging, ap- 
parently attempting to judge future prospects, Kuhn, 
Loeb & Company brought out a $40,000,000 bond issue for 
the Pennsylvania. 

On May 2, 1908, the market review in The Financial 
World carried this headline: “A Continuously Improving 
Bond Market.” On May 9, of the same year, there was 
announced the success of an issue by the Union Pacific, 
“following the phenomenal success of the Pennsylvania 
issue.” 

There was noted in ensuing issues of The Financial 
World a general stimulous in the entire market. Bond 
prices improved. Bond buyers became more actively 
interested. 

Will history repeat itself? Will the new Pennsylvania 
issue awaken bond buyers to an appreciation of the ex- 
ceptional opportunities of the present? It seems safe 
to assume the affirmative. 

It may be said that it is an encouraging sign to see sc 
many new issues coming out, each with encouraging suc- 
cess. It is proof of the confidence of the bankers in 
the general conditions. 


There may, however, be some reason for investors who 
are more concerned in fluctuations than income, to defer 
their investment. There is a possibility of recessions 
which some could not face. But for anyone who has 
surplus funds, and who does not anticipate any immedi- 
ate demands upon their financial resources the time for 
investment is propitious. It will not pay to be over-hesi- 
tant. The present high yields cannot continue forever. 

Those who have a particular fancy for railroad bonds 
should not in any way be discouraged by reason of the 
cost to the Pennsylvania of its new bond issue. Although 
the cost will total about 7% per cent., that rate is not 
high compared with the cost of many recent industrial 
issues, some of which have paid as high as 9 per cent., 
notwithstanding their high credit and high earnings 
showings. 

Convertible bonds of copper companies have displayed 
a corresponding strength in sympathy with the improve 
ment of the stocks. Demand for Japanese bonds was 
fairly heavy during the week. United States Liberty 
issues were comparatively quiet, while there was heavy 
trading in foreign government bonds. 


—_() ———_ 


NEW YORK CENTRAL. 

This railroad is said to be conducting negotiations with 
bankers, headed by J. P. Morgan & Co., with a view to 
flotation of a large equipment issue. It is said that the 
issue will be between $30,000,000 and $35,000,000. The 
rapidity with which investors responded to the Pennsyl- 
vania issue brought out by Kuhn, Loeb & Co. is said to 
have greatly encouraged bankers. 
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Seven Per Cent 
First Mortgage Bonds 


—————— 


Abundant security 

Responsible ownership 

Experienced management 

Proven earning capacity 

175 monthly maturities 

An unusual opportunity 
Ask for Circular 1069 


Peabody, Houghteling & Co. 


Established 1865 
10 South La Salle St., Chicago 























Established 1893 


CLARENCE HODSON & CO. 


26 Cortlandt Street, New York 


Investment Securities 


Credit Finance Co. (Comimercial Bankers) 
7% Gold Debenture Bonds with Bonus of 
Profit Sharing Certificates. Pays 1%% 
Quarterly. Ask for Circular C. 


Fair & Co., Inc. (Chain Jewelry Stores) 10% 
Preferred Stock participating up to 20%. 
Pays 242% Quarterly. 4sk for Circular F. | 











We Finance 


Blectric power and light enterprises with records eof 
established earnings. 


We Offer 


Bankers and MfImvestment Dealers 
Proven Power and Light Securities. 


Correspondence Solicited 


Electric Bond and Share Company 


(Paid-up Capital and Surplus, $23,600,000) 


71 Broadway, New York 














Examinations, Geology and Production Re 
ports, Valuations, Economic and Financial 
Phases of New Projects given special 
attention. 


W. G. WILLIAMS, Cons. Eng. 


OKLAHOMA CITY, OKLAHOMA 


The Petroleum Industry presents problems differing greatly 
from thuse encountered in any other business. To handle 
the engineering phases of these problems | have developed 
the only consulting organization in the world devoted eactu- 
sively to matters of petroleum geology, production aud 
retlning. 




















ST. LOUIS SECURITIES 
Bonds and Stocks of the Central West 


MARK C. STEINBERG & COMPANY 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 
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Market Progressive 


It can be said in safety that the general action of the 
market for the week was progressive. The undertone 


was strong. And public participation was more in evi- 
dence than it has been for some time. 

Quite naturally, there was a rather sharp and extended 
close of the Thursday trading. 


That was obvious. 


recession toward the 
This, however, was for profit-taking. 
The selling was on the constructive side, and the traders 


accepted the declines calmly. It was significant that the 
market generally closed higher, although with some ir- 
regularity. 
Throughout 
Money was comparatively easy, with call and renewal 
rates holding fairly even and low. On the whole, senti- 
ment was cheerful. Sterling crossed the $4 line, which 
was well above the lowest record reached last month. 


the week developments were favorable. 


Arrivals of gold from London, with little loss in the 
visible supply at the Bank of England, it was thought 
served to break the deadlock in time money. The first 
time loan for speculation in eighteen months was placed 
at midweek, totaling $5,000,000. 

Studebaker’s sensational performance at midweek, co- 
incident with the announcement of a 33 1/3 stock divi- 
dend, served to stimulate speculative interest on the part 
of the public. Sugar and shipping shares sustained some 
appreciation, partly because of increased shipping rates 
by British north Atlantic lines, and reported shortage of 
sugar supply in the face of largely increased demand. 

Speaking of stock dividends: we would have our readers 
bear in mind that these dividends do not add a jot or 
tittle to asset value. They do not make earning power any 
greater. In fact, unless earnings continue to show sur- 
plus for the new stock on the same relative basis as 
stock dividend subtracts from 


shown for the old, a 


value. 

There was absent from the activities in the market for 
the past week, that spasmodic and spotty upward rush, or 
downward plunge, which characterized sessions previ- 
ously. This is interpreted by many 4s indication that 
the fellows who produce the momentum for broad up- 


ward trends are beginning to respond to the urgings of 


instinct. 
But a word of caution will not be out of place. It would 
be foolish to go it blind, like the woman who shuts her 


eyes and plunges her hat pin in the racing program and 
puts her money on the horse nearest the chance entry 
of the point of the pin. It will be well to keep one’s eyes 
and ears attuned for the advent of danger signals. 

The whole situation can be said to have been senti- 
mentally stabilized, and market opinion has become more 
consistently cheerful. There’s many a slip—the banking 
situation is a factor which will bear watching. 

For one thing, Friday’s news developed anything but a 
clear understanding of the ultimate destination or pur- 
pose of the recent heavy gold shipments from London 
which made their pause in New York. 

It might be added that no one seems to be anticipat- 
ing a tightening in money, but rather anticipates a con- 
tinued easiness. This is the one phase of the situation 


to keep constantly under observation. 
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The Housing Problem Accentuated 


Census statistics regarding the country’s population 
record a remarkable increase in the number of people liv- 
ing in the cities. This increase runs all the way from 10 
per cent. to as high as 300 per cent. within the last ten 
years, and a cold analysis of these statistics would indi- 
cate that the nation is growing far much faster in an 
industrial direction than it is in an agricultural sense. 

That being the case, we have a conclusive explanation 
for the country-wide housing problem which appears to 
be growing more acute daily. Even in a normal period 
the increase in the populations of the cities would have 
kept building operations going on an extensive scale. 
How much more urgent, then, is the cry for more hous- 
ing facilities when there has been no building except 
where it was most urgent during the period of the war 
when the Government requisitioned all the available 
material and labor for its own requirements. 

There is cold comfort in the census statistics for those 
who believe the cost of building material and labor is 
going down, and for that reason may be holding off from 
engaging in any new construction; not while there are 
so many additional people who are in need for a roof 
over their heads. U. S. Senator Calder, as much as a 
year ago, in a speech in the National Republican Club of 
New York, predicted the cost of building would remain 
high even though the war was at an end, and his views 
received a decided confirmation in the general increase 
in the population of our cities. 


—_—O--— 
DIVIDENDS DECLARED APRIL 2-9, 1920. 

Rate Stock of 

P.c. Period. record. Payable. 
American Glue COUR. . 600 606cccess. 5 Ss Apr. 17 May 1 
American Laundry Mach pfd...... 1% Q Apr. 5 Apr. 15 
American Linseed pfd............. 1% Q June 15 July 1 
Atl Gulf & W Indies SS pfd....... 1% Q June 10 July 1 
Bethlehem Steel 8% pfd........... 2 Q June 15 July 1 
Bethlehem Steel 7% pfd.......... 1% Q June 15 July 1 
Cons Interstate Callahan.......... We Q June 15 July 30 
Eastman Kodak com.............. 2% Q May 31 July 1 
Elec Utilities Corp pfd............ 1% Q Apr. 6 Apr. 15 
Gulf States Steel Ist pfd.......... 1% Q June 15 July 1 
International Nickel pfd.......... 1% Q Apr. 16 May 1 
International Paper pfd........... 1% Q Apr. 9 Apr. 15 
Locomobile Co of Amer pfd....... 1% Q Mar. 31 Apr. 1 
Loew's (M) Theatre Ltd pfd...... 1% Q Mar. 3 Apr. 15 
Loew’s (Ham) Theatre com....... 2% Q Mar. 3 Apr. 15 
£i fg fF aaa 1% Q Apr. 15 May 1 
8 ee ere 3 Q Apr. 15 May 1 
Magnolia Petroleum ............. 1% Q Apr. 1 Apr. 5 
0 8 Pere Oe Q May 1 May 15 
eee $1 Q Apr. 15 May 1 
Santa Cecelia Sugar pfd........... 1% Q Apr. 25 May 1 
Santa Cecelia Sugar com.......... 25e Q Apr. 25 May 1 
U. S. Express (liquidation div’d) .$30 Q May 3 May 3 
Re Wi PROM, GE Bio occa ccccccscs 2 Q Apr. 15 Apr. 30 
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April 12, 1920 


To Eddie fom Da 


At Home, U. S. A. 





Dear Eddie: 

OU can see by the stationery that 

I’m in my room and by smelling the 
paper you can tell the million different 
antiseptiks which the Doctor uses in my 
room. So nobody will get what I ain’t 
even got myself. He says probably I 
got a fine first-class suit case handy— 
so right away I answers him—‘Whadeye mean suit case— 
Do you expect me to go on a long journey or something?” 
So he laughs right out at me and says, “I was only jok- 
ing—I meant to say you got the grip.” Imagine him pull- 
ing that old stuff, Eddie, which we heard at Tony Proc- 
tor’s before the Spanish War, which also reminds me 
that since that war those suckers have been waiting to 
get back at us. Well, according to the papers, this here 
Spanish Influence thing has killed more people than we 
lost soldiers in France! Yes sir! 

My Doctor also tells me most of the Influence cases 
right now are only grips—but the Doctors give it the 
fancy mame so they can charge double and get away 
with it. 

Morris Kleeberg, of Kahn & Kirschbaum, is also laid 
ip. He just told me, says he, “I should throw seven fits 
because Kahn & Kirschbaum need me to say nice language 
to their out-of-town customers so they should forget 
ibout the high interest rate we charged them for last 
month—not me. I’m going to stay home and make a fuss 
over myself—reading highbrow stuff and sending out 
bulletins every fifteen minutes telling all about the con- 
lition of my left toe.” 

That’s what I call philosophy for you, Eddie. Don’t 
take business seriously at tall. That’s me. I don’t even 
call up my partner to find out if any orders came in. I 
lidn’t even phone you to find out if the market is still 
n the same place, and I don’t care neither. 

Yours, etc., 
DAVE. 

P. S—What’s the market been doing lately? Let me 
know. 

P. S—Tell my partner nobody will murder him if he 
hould want to let me know something about my own 
business. 

P. S—Never mind about the market. Morris Kleeberg 
just told me all about it. He keeps in touch with his 


~ 


fice every fifteen minutes. 
—- 9 ——_ 


STANDARD OIL OF NEW JERSEY. 


Standard of New Jersey is selling off considerably 
more than 100 points from the high price for the year. 
[his is in spite of the fact that most of the high priced 
ssues have been having an upward trend. In a recent 
issue of The Financial World, this company was men- 
tioned as a possibility in connection with stock dividends. 
This apparently was accepted by speculative purchasers, 
and considerable stock was acquired following the de- 
ision of the Supreme Court in the matter of stock div- 
idends. The recent declines can be attributed largely to 
the disinclination of weak holders to wait. However, 
the possibility of melon cutting remains as reasonable as 
t ever did. 
—— 


PHELPS DODGE. 

This company went back in 1919. Surplus after charges, 
but before Federal taxes, for last year, was equal to only 
$7.14 a share as compared with a surplus of $22.85 a share 
ifter Federal taxes in 1918. There was a deficit for 1919, 
fter dividends, of more than one million and a quarter. 

is to be remembered, however, that this company, in 
ommon with the majority of the coppers, has been 
hrough a trying period. But the copper situation is 
greatly improved and the current year should be much 
better. 
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America Should Consider 
Foreign Investment 
The United States Wants to Build Foreign Trade and 
Foreign Investment Is the Foundation Stone. 
By E. MARSHALL YOUNG 

Americans cannot escape close and virtually inter- 
dependent relations with the rest of the world. The in- 
dustrial and commercial prosperity of the United States 
—indeed the prosperity of every individual in this coun- 
try—is dependent upon the manner in which America 
and Americans rise to the opportunities brought by the 
new position our country now occupies in the world of 
nations. 

These statements are made with a certain dogmatic 
assertiveness and confidence in their axiomatic nature. 
But they are made without fear of successful contradic- 
tion. The writer has a wholesome respect for economic 
truths, and for the opinions and conclusions of authorita- 
tive students of world economics. 


Therefore it is without hesitation that the assertion 
is set down that now, if never before in the history 
of this country, is the time for Americans to turn theif 
attention to investment in foreign securities. 

Our international bankers for the past few 
months have been devoting time, thought and energy 
to the situation in Europe, and America’s concern in it. 
If we are wise, we will follow their lead. 


great 


It is all very well for us to say that we have troubles 
of our own, but— 

We have been told that export of our capital will be 
the means of strengthening our competitors. 

If the most elementary principles of economics are 
worth all, that statement is absurd. Has 
the investment by Great Britain in South America of 
some $5,000,000,000 reacted to the detriment of the former? 


anything at 


The truth is not more plainly set forth than in Francis 
H. Sisson’s “American Problems of Reconstruction” page 
347, where he says that the wisdom of distributing in- 
vestments throughout many lands was amply demon- 
strated by Great Britain’s experience in the war, when 
her ownership of foreign securities enabled her to avail 
herself of the resources of half the world. 

It has been stated by those who seem to feel that this 
country owes nothing to Europe or herself in the way 
of assisting in the rehabilitation of the old world, that 
we should keep our credits at home and push our present 
commercial advantage. Nothing could be more unsound; 
more foolish or shortsighted. 

The writer suggests the reading of Frank A. Vander- 
lip’s book “What Happened to Europe” for illumination 
on this point. A single quotation will be sufficient at 
this writing: “Foreign trade is interchange, and dis- 
tinctly not to be conceived of as merely selling by one 
country to other countries. As European industry is 
rehabilitated, the world will get back to something like 
life.” 

Let us examine a homely illustration. A business or- 
ganization builds up a reserve fund for meeting contin- 
gencies. Why? Because it places a large portion of 
that reserve in investment in other concerns so that, 
should financial difficulties come, it may realize this re- 
serve investment for its own salvation. 


normal 


What is good business for a private corporation, should 
be sound economics for a nation and for the individual. 

Investment in foreign securities is tothing more or 
less than a selfish proposition. Any moral obligation 
this country may have in connection with relieving the 
situation in Europe, are a minor concern. But appeal to 
Americans to advantage themselves of exceptional op- 
portunities to purchase foreign securities—government, 
municipal and industrial bonds—has nothing to do with 
sentiment. 

It is a truism that foreign investment is the foundation 
upon which foreign trade must be built. It is no less a 
truism that the international flow of capital to parts 
where it is greatly needed results in profits for the sender 
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and the receiver alike. And that flow of capital must 
originate with individual saving and investment. 

The returns on investments abroad, particularly in view 
of the present status of foreign exchange, are large. 
Generally speaking, rates are higher on Latin-America 
and European investments than here. There is no rea- 
son why American should not participate in these profits. 

In a subsequent article on the subject of foreign in- 
vestment, the writer will have something to say about 
the security behind certain European bond issues. Mean- 
while, it is suggested that the investor will do well care- 
fully to consider this form of profitable investment of 
his surplus income. 


AMERICAN LINSEED. 


This stock has been given considerable attention of 
late. The earnings position of the company no doubt is 
coming in for appreciation. The extraordinary profits of 
the investment in Nucoa Butter have attested to the 
judgment and shrewdness of the management. But re- 
cent market movements of the stock may partly be due 
to hints that the directors contemplate capital readjust- 
men with a view to consolidating the company’s subsidi- 
aries. No action, however, was taken in this connection 
at the meeting last Wednesday. The stock seems in good 
position. 
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While foreign investment in the United 
States is now being largely directed to the 
| securities of the countries engaged in the 
war, many of the issues of the Mexican 
Government's direct obligations and Nation- 
al Railway Bonds guaranteed by the Mexican 
Government, may be purchased today for 
less than the amount of the accumulated 
arrears of interest. 


50 BROADWAY 





MEXICAN SECURITIES 


Write for our descriptive booklet on Foreign Gov- 
ernment and Municipal 
detailed information concerning all Mexican issues 


_ ALFRED R. RISSE 


TEL. BROAD 5204-5-6-7-6581-7468 





Having in view the official declaration of 
the Mexican Government that it will shortly 
resume payment of defaulted and future in- 
terest on these bonds, and the jurisdiction 
lent to that statement by the figures relat- 
ing to the daily growth of Mexican Com- 
merce and Industries, the bonds are among 
the most promising of all the foreign secur- 
ities now offered. 
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The Canadian Financial Situation 


Toronto Hears There Is Possibility of Lifting Embargo 
on Importation of Foreign Held Securities. 
By BEN LENNOX 

It is learned that there is strong possibility of the 
Canadian Government lifting its embargo on importation 
of foreign held securities. It is known that the matter 
has been under consideration for the past ten days. It 
also is known that bond houses never have viewed the 
embargo favorably, believing that the good to be accom- 
plished would be overshadowed by the ultimate ill ef- 
fects. 

At the time that the embargo was placed, it was stated 
that the government might find it necessary to enter th: 
market for a large loan during the current year. This 
was said to have been one of the strong factors in bring- 
ing the authorities to the conclusion to place the em 
Then, too, the exchange situation had caused 
English holders of Canadian securities to dump them on 
the market here. 

However, it may be stated that the apparent necessity 
a short while ago of preparing the market for a possible 
Government loan seems to have been obviated. The 
Government has announced that it does not plan a loan 
for the current year at least. In addition, it may be 
pointed out that there has been noted a marked improve 
ment in the situation as applied to the various’ Victory 


bargo. 


Loans. 
* * * 

I am in a position to state that prominent New Yor} 
ind Montreal financial interests are nearing the closs 
f negotiations leading to the formation of a new Can 

adian pulp corporation. 

The proposed corporation will operate in Easter 
Canada and it is stated that a large amount of Amet 
can capital is pledged and will be placed to the aid of 
developing a series of important enterprises. It can be 
said that the American interests concerned in the new 
project have been identified with a number of large 
Canadian industrial undertakings. 

* 4 * 

I learn that the statement for the fiscal year ending 
March 3], last, of the Dominion Steel Corporation, which 
will be made public shortly, will show the full 6 per cent. 
common stock dividend as comfortably earned, with a 
safe margin of surplus. 

Considerable interest attaches to the forthcoming state- 
ment in view of the fact that negotiaions are proceeding 
contemplating the consolidation of Dominion with Nova 
Scotia Steel, as has been commented upon in this column 
in previous issue of The Financial World. 

During the first half of the fiscal year of this company, 


conditions were anything but favorable, as, in fact, they 
were in all of the steel and coal companies on the conti- 
nent. Strikes and other influences did not make for im- 
provement of earnings. But, the second half was a great 
improvement. Progress was reported month by month, 
which seems to augur well and should prove interesting 
to security owners. 

The Dominion enters its new fiscal year with pros- 
pects particularly bright. A much larger production from 
its coal properties is expected and the company is in 
position to take care of four or five times the output of 
former years. 

a * ” 

Disbursement of interest and dividend payments in 
Canada on April 1 was among the largest for any day in 
the year. The Dominion Government disbursed on its 
1931 5 per cent. War Loan a total of $2,500,000. The Can- 
adian Pacific disbursed in preferred and common divi- 
dends a total of near $8,000,000. Dividends of five banks 
and fifteen trust and loan companies amounted to $1,- 
338,000. Twelve companies distributed $10,- 
industrials distributed $3,- 


public utilit 
800,00 in dividends and fort) 
c A 1 iviadend and Orty 


500,000. 
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Among the hair-brained legis- 
lation proposed is a tax of ten per 
cent. on advertising in books, 
magazines or newspapers of more 
than five thousand circulation. 
The minimum on circulation has 
been wisely placed by the framer of this act at this 
low basis so that the small country papers would 


Closing 
the Damper 


not be hit. 
know where to halt and when to stop, when it 
comes to their own constituency. They do not 
want to gore their own ox. Their newspaper sup- 
porters might think it advisable to send another 
representative to Washington. 

There is a strange purpose behind this proposed 
tax on advertising. So much talk has been heard 
to the effeet that the great bulk of the money 
spent on advertising nowadays is to cut down the 
excess profit taxes, it being said that business men 
use their profits to advertise their business rather 
than hand them over to the Government. 

However this may be, the economic meaning of 
the tax measure is apparent. By discouraging ad- 
vertising, damper is put on the business of the 
country. Nothing has yet been discovered which 
has succeeded in booming business to the extent 
that advertising does. Yet this Congressman who 
proposes to put a halter on advertising cannot see 
himself slicing the fat from which the Government 
derives most of its taxes to meet its enormous 


budget. 


It is to be regretted this inabil- 
ity of Congress and the President 


. og to get together and officially de- 
p ave clare a state of peace to exist be- 
eace tween Germany and ourselves. In 


fact, such a situation already ex- 
ists, but, as long as it is not a pact, international 
trade relations must be held up. At least, so far 
as we are concerned, it is true, for the Government 
discountenances any resumption in commercial re- 
lations between the two countries while a peace 
treaty is not officially signed. 

Meanwhile, Great Britain is trading with Ger- 
many, as well as are some of the other countries. 
We are holding our hands and waiting. All that 
separates us from a renewal of business is a firm 
determination by the President to have his will 
regarding the interpretation of Article Ten, and an 
equal determination by Senator Lodge and his fac- 
tion that this article is so framed as to make it 
absolutely certain to leave to Congress the full 
authority as to what would justify it declaring a 
state of war to exist and put the country on a war 


footing. 


Most of the tax-hunting Congressmen 


It would seem that, where the whole world is in 
such a chaotic condition, a compromise could be 
reached between these differing views so that we 
could put to work our resources and skill to bring 
order out of topsy turvy, which is so universally 
required. 


A correspondent, who, although 
he has been mulcted, still can rea- 
son with himself about how it hap- 
pened that he was among the vic- 
tims of J. Frank Lilly, the crooked 
stock broker, who got away with 
more than a half million dollars. In his succinct ob 
servation to The Financial World tnat he produced 
the brightest kind of a house organ is the answer. 
That was why, more than any other reason ,he was 
able to steal so much money from the public. 

Notwithstanding the widespread campaign made b 
the upright press to educate investors in sound finance 
the majority continue to act largely on faith. They 
assume too much. When they see a clever advertise- 
ment in the newspapers they take it for granted tha: 
it is alright or the publisher would not accept it and, 
if it is a fraud, then the authorities would soon reach 
out after it. Killing off fraud through the process 
of the law is tedious and a long proceeding, and how- 
ever well meaning are publishers it is not always pos- 
sible to detect instantly attempts to swindle their sub- 
scribers. This fact was established ty the presence 
of Lilly’s advertisement in many representativé pub- 
lications. 

All these difficulties of detection are recognized by 
the crooked element in the financial field. For this 
reason they will scheme to acquire a garb of respect- 
ability and, with a rush like a flying squadron, make 
their raids on the public. If any ciass value good 
advertising, they do, and they will go to any expense 
in the preparation of bright advertising and literature 
for they know that by serving up their professed in- 
vestment opportunities to the people in its most at- 
tractive forms they will catch them most quickly. 

Fortunately, the conservative bankers are beginning 
to realize that advertising consists of something more 
than the insertion in the newsaers of names, addresses 
and a bare descrition of securities. For this re- 
awakening, exert financial advertising agencies are 
responsible and, happily through their able presenta- 
tion the publicity of their clients, the raids by get-rich- 
quick schemers are diminishing in number. Finance 
and investments are not dry subjects. They lend them- 
selves readily to the art of saying things about them 
as bright and as effective as any statement or thought 
issuing from a crooked mind except of course making 
false promises. 
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Up Well 
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Wall Street derives no benefit 
out of such episodes as the 
corner in Stutz Motors. The 
younger Ryan may regard his 
ability to monopolize a stock to 
a point where he can make mis- 
guided shorts pay him any price he may set as a 
financial coup worthy of a Keene or, for that mat- 
ter, a Harriman, but in the public mind it leaves a 
bad impression. 

The New York stock market is considered a free 
market where stocks may be bought and sold ac- 
cording to their real value—not a trap where de- 
signedly a coup can be carried through which will 
make the public pay more for securities than their 
intrinsic worth. Such designs are confined to ma- 
nipulation, a practice not regarded favorably by 
the better element of the Street, and which is not 
legalized by New York State statutes. 

Yet it was apparent when the directors of the 
Stutz Motors declared a big stock dividend that it 
was to help Ryan squeeze the shorts further. Not 
satisfied with getting the pelt of the bears, he now 
wants as much of their blood as he can squeeze 
out of them. We have no sympathy for the shorts, 
who should have known better than to sell a stock 
which had no free market, but their plight cannot 
minimize the viciousness of corners. 

There was no other course for the Governors of 
the New York Stock Exchange to adopt in dealing 
with this corner than to strike the stoc« off the 
roster. Otherwise it could not claim that the 


As to 
Corners 


Exchange offered a free market for securities. 


While undoubtedly the members 
of the New York Assembly are 


Rents and earnest in their intentions to re- 


Building lieve the tenant from the clutches 


of the gouging landlord, yet it is 
generally felt that they are not 
ing about it in the right way with legislation fix 
the price of rents. In indulging in such un- 
onomic experiments, the Assembly may do mucn 
more harm than good by discouraging new building 
perations. While it is a fact that certain landlords 
re taking advantage of the scarcity of housing fa- 
lities in this city as well as in other cities, it is not 
rue of them all. In fact, it is questioned whether 
ey are in the majority. Investigation undoubted- 
will prove they are rather in the minority. 
But, when the State of New York says to the land- 
rd, “you cannot get on your investment but a fixed 
sum, irrespective of what it costs to maintain a 
uilding,” the man of means inclined to use his capi- 
| to build new houses, is more likely to be driven 
from his purpose and then the relief sought by en- 
uraging new building, will have dried up at its 
ery source. 
Probably the State of New York is not aware that 


the great increase in taxation, and the taxes on 
ealty, it has been responsible itself, to a certain 
xtent, for the increased rents. 


The whole problem should be approached in a 

ensible, constructive way, and not with experi- 
nents, which in the past have proved more injurious 
han beneficial. It will be interesting to watch the 
peration of the new laws. 
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Rails Gain Some Ground 


After a period of comparative lethargy the railroad list 


gained some ground during the week. Firmness was in 
evidence on Monday, with indications of tendency to ap- 
preciate. Tuesday saw this firmness more pronounced. 

At midweek there was more animation and many re- 
coveries. Apparently there was a feeling that the rails, 
along with the coppers, had been dormant long enough. 

In connection with the performance of the rails during 
the 


Investors had a right to 


the past few weeks it can be said that, in general, 
movement was disappointing. 
expect a larger activity, with more marked advances, in 
view of the change in Washington sentiment. Investors 
have a right to anticipate, however, improvement from 
present levels. We still are convinced that the so-called 


low-priced rails are in good position, with selections 
made discriminatingly. 
The strength developed and strongly indicated during 


the week. Public participation was more marked than it 


has been for some time. 

One thing to be noted is the general improvement in 
gross earnings. Net, however, has not come up to ex- 
pectations. This goes to prove that the railroads are not 
receiving the amount of revenues to which they are 
entitled for the service rendered. Until this condition is 
improved there does not seem to be hope for any great 
advance marketwise. 

The conclusion is there are likely to be reactions before 


substantial gain is sustained. 


CANADIAN PACIFIC. 

Last year produced the largest gross business tor this 
company in its corporate history. It exceeded gross for 
the previous year by more than $19,000,000, the grand total 
being $176,929,060. Net however, because of greatly in- 
creased operating costs, and huge wage advances, was 
$1,569,351 less than the net for the preceding year. There 
was a surplus after all deductions and dividends, for 1919 
of $844,249, as compared with surp!us for 1918 of $2,532,373. 
Gross earnings were absorbed as follows: 81.39% to 
working expenses, leaving for net 18.61%. Officials of 
the company however, expect a better result from opera- 
tion for the current year, partly because of great interest 
in land purchase in the west where it holds several mil- 
lions of acres of farm lands. The stock does not appear 
to be in a good technical position for any appreciable 
advance very soon. 


PENNSYLVANIA. 

There is little market activity in the substantial Penn- 
sylvania stock. Held as it is by an army of investors of 
all classes the stock dullness readily reflects the apathy 
of the public in Wall Street at this moment. But the 
new financing of the road of $50,000,000 of new securi- 
ties, which was announced last Wednesday by Kuhn, 
Loeb & Co. has shown the public appetite for railroad 
securities, and it might reawaken speculative activity in 
this class of stocks. 


ROCK ISLAND. 


The stock of this company, after a marked advance fol- 
lowing the passing of the Transportation Act of 1920, 
lagged as did other issues, developing a new activity the 
middle of last week. The stock, however, has disappointed 
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Short Term Securities 


We are offering subject to prior sale or change in price a 
number of well secured short term notes and bonds and par- 
ticularly recommend for investment: 


Continental Motors Corporation 
7% Gold Notes 


Due serially April 1, 1922 to 1925. ! 
Price 100 and Int. to Yield 7% 


This Corporation is the largest and most successful gaso- 
line motor building organization in the United States. 


Canadian Northern Ry. 
544% Gold Notes 


Due December 1, 1922 and 1924. 
Price to Yield about 7% 





The Canadian Northern Railway is owned by the Govern- 
ment of the Dominion of Canada through acquisition of its 
capital stock under authority of Acts of the Dominion Par- 
liament. The Dominion of Canada guarantees payment of 
the principal and interest by endorsement. 


SS 





We invite correspondence regarding the above offerings and 
will send upon request our circular describing these and other 
issues of short term notes and bonds. 


Estabrook & Co. 


24 Broad Street 
NEW YORK 
BALTIMORE 


15 State Street 
BOSTON, MASS. 
SPRINGFIELD 


PROVIDENCE 














its followers, particularly in view of the generally ac- 
cepted idea that the company is among the low-priced 
issues most favorably situated under the application of the 
new railroad legislation. It is noteworthy that the first 
two months of 1920 show a net operating income of $2,- 
852,223, as compared with‘a deficit for the same period in 
1919 of $418,670. It is to be explained that receipts for mail 
carrying were put into earnings for February. Neverthe- 
less, January this year showed net of $458,963 as compared 
with a deficit of more than 13 thousand dollars for the 


month of 1919. 


HOW TO INVEST $200 WISELY 


$200 Buys 20 Shares Preferred Stock with safeguards of a 
bond, paying 8% with BONUS 10 Shares Common Stock un- 
limited as to dividends. Smaller and larger amounts in 
proportion. Prosperous Canning Company; Growing earnings 
indicate 32% on Common this year. 

Ask for Circular WF-12 
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Investment Underwriters 
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Members New York Stock Exchange 
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Syndicates—How They Are Conducted 


The Origin of the Syndicate—The Form Used by Participants 
—It Follows a General Form—Interesting Points in Syndicate 
Agreements Made Clear 


By WILIEIAM SEBERT SCOTT 


ROGRESS in the past decade has brought into use 

a large vocabulary of technical words and although 

usage makes for familitarity, it does not give under- 
standing. This condition, perhaps is not so applicable 
to the investment banking business, yet there are but few 
lines of activity in which there exists a greater lack 
of knowledge or more conflicting opinion as to its terms, 
sciences and technic, not only to the layman, but also to 
those who are of the elite. Great strides have been 
made, especially by the Educational Department of the 
Investment Bankers Association, for the elimination of 
this condition, but there still remains much work to be 
done. 


In this manner the question has been asked many times 
as to what is the most important factor in the Investment 
Banker’s business and the answers have been almost as 
varied as were the hues of Jacob’s coat. That wide 
divergence of opinion exist is to be expected and is due 
to the fact that all his functions are correlated, but it is 
possible, theoretically, to eliminate these differences 
ind establish a single opinion, remembering, however, 
this inter-relationship. 

In a previous article. it was shown that the Invest- 
nent Banker fills a three-fold purpose, the creation, the 
listribution, and the protection of wealth. Accepting this 
\remise,. there remains to establish which is of first im- 
portance. For the test, the unit of measurement is his 
ontinuance or life. Measured against this standard each 
shows a positive reaction—“the distribution of wealth,” 
however, showing the greatest, from which the conclus- 
on is established that this part of his activities is the 
10st vital. This is further substantiated by the fact 
that of the many types of Investment Bankers by far the 
zreater number are distributing houses. The distribution 
f securities is accomplished through wholesale and retail 
ales, and to this end the most important instruments are 
he original agreement between the borrowing corpora- 
tion and the bankers (the purchase contract) and the sell- 
ing agreement between the Bankers (the syndicates un- 
lerwriting agreement); these two documents should give 
1 complete picture, both of the terms and conditions upon 
which the security is acquired and is to be distributed. 

While the subject of this article is the syndicate under- 
writing agreement and as this document is so closely re- 
lated to the original contract, a brief outline of the latter 
will be of interest. 

Contracts covering this first step in the distribution of 
securities may be divided into the following principal 
forms: 

1. Outright guarantee. 

2. Conditional guarantee. 

3. Outright and conditional guarantee. 

The first type constitutes a direct sale at a price by 
the issuing corporation to the bankers, either of a fixed 
amount or, in the case where the issue is first offered by 
the corporation to its security holders, of an amount to be 


determined by their subscription. 


The second type finds its use: 

1. When the issuing corporation imposes restrictions as 
to price, rate, etc., which, in the banker’s opinion, jeopard- 
ize distribution. 

2. When the issuing corporation desires to sell its se- 
curities at a time when in the banker’s opinion, market 
conditions are adverse to sale. 


The agreements made under this type usually take the 
form of an option to the bankers for the purchase at a 
price dependent on their being able to form a distribut- 
ing syndicate within a set period. 

The third form covers the case wherein the bankers 
purchase a stated amount at a price with an option cov- 
ering the purchase of additional amounts; the exercising 
of the option being dependent upon the corporation meet- 
ing certain requirements or the absorption by the market 
of the original offering. 

In giving the above example or types it is intended that 
the reader will keep in mind the fact that all contracts 
of a necessity must vary to cover the requirements par- 
ticular to the issue to be made and to meet existing con- 
ditions. There are, however, certain essential require- 
ments that may be regarded as standard and should be 
looked for in every contract, whatever its type. 

There should be provisions covering: 


1. The authorized and then to be issued amount for 
which the contract is made. 


2. The form of the security and the obligation of the 
issuing organization thereunder. 

3. The price. 

4. The time element. 

5. Special covenants of the obligator or the restrictions 
imposed by the banker as to 

(a) The furnishing of special data. 

(b) The fulfilling and maintenance of certain require- 
ments. 

6. The payment of expenses incurred in connection 
with the issue. 

7. Authority to examine the books and accounts of the 
corporation. 

8. Approval of legality and verification of reports on be- 
half of the bank. 

There are other provisions that would be regarded as 
standard and there are those necessitated by the char- 
acter of the issue to be made, but their incorporation 
into the contract should be from the point of actual im- 
portance and not with the idea of limiting the rights and 
powers of the contracting parties. 

Of course there is the other phase in which contracts 
are so loosely drawn that they necessitate legal interpre- 
tation. The present day practice, however, is to clearly 
establish the essential rights and powers, based both on 
the results of the past and with a consideration of what 
may take place in the future 

The writer has seen several examples of over-zealous- 
ness on the part of bankers in defining too closely rights 
and powers, which have brought not only loss of prestige 
and business, but also imposed needless, burdensome and 
costly restrictions on the issuing corporation. 

With the growth of the Investment Banker to his pres- 
ent importance, it may be said that he is the medium 
for the distribution of the greater portion of all wealth 
created in the form of securities, governmental, state, 
municipal, corporate and private. Classed as a middle- 
man, efforts have been made, from time to time for his 
elimination by direct sale to the investor, the success 
of such attempts have only strengthened his position, 
and today practically no issue of importance is made 
without his being a factor. 


(Continued in our next issue) 
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Hoard in Vall Mroet 
Dy the Saunterer- 


Scene in a customers’ room of the average Stock Ex- 
change house in New York just before the opening of 
the market at 10 a. m. The market has been active at 
rising prices for days and there is a tenseness of mind 
and attitude among the speculators, among whom are 
many who are laboring between a crossfire of doubt 
about whether they should take their profits or wait for 
the expected bulge upward that will land them into the 
category of those who make a “killing.” There are a few 
who have doubted and sneered at the rise, declaring it 
to be a “manipulated” market and who have gone “short” 
at much lower prices. 

As the hour of 10 approaches the tantalizing ticker 
drones out its preliminaries and spells off the words 
“testing,” “testing” as the operator in the Exchange 
tests out his machine to see that it is working without 
any flaws in the machinery. 

At 5 minutes to 10 a boy in the order room pokes his 
head out of a little window which looks out into the cus- 
tomers’ room and drones monotonously: “Buyers,” or 
“Sellers,” which is a brief way of telling to the waiting 
speculators what the member of the firm on the Exchange 
has found among the crowd of brokers on the floor and 
whether the buying or the selling orders preliminary to 
the opening of business predominate. “Buyers” is usually 
construed as favorable, while “sellers” indicates the 
probability of a declining market during the day. 


en 

At ten o'clock the deep, solemn tones of the bells of 
Trinity Church near by toll out the hour and then comes 
the first movement of the ticker as the initial sale is 


recorded. Maybe it is that the first sale is of some stock 
of an obscure class which none is interested in. 

There are expressions of impatience at this, but before 
further comment can be indulged in, out comes U. S. 
Steel or Baldwin Locomotive, Woolen, Crucible Steel, 
Mexican Petroleum, General Motors or others that are 
favorites with the ticker group and then follows a volume 
of exclamation of delight or expressions of disappoint- 
ment, as the case may be. If the market has opened 
higher some few slip out of the group and rushing over 
to the order window yell through it to the clerk inside, 
“Sell 500 Steel” or “Buy 200 Baldwin” and in an instant 
the order is transmitted over the floor of the Exchange 
and the stock is sold or bought within 15 seconds from 
the time it is called out to the order clerk, the clerk in 
the telephone booth of the Exchange transmitting the 
orders to the member on the floor by signs with his 
fingers. And thus the trading goes on all day. 


In each Stock Exchange commission house there is an 
electrical news ticker which is operated by either one 
of the two news ticker agencies which have the privilege 
of sending out the news of financial happenings bear- 
ing upon stock values. What comes over this ticker 
is of vast and vital importance to the speculator and 
the news ticker is therefore watched with great care 
alike by speculators and members of the Exchange. 

The wire houses depend upon it for much of the 
information they transmit to their branch houses in 
other cities over their private wires. A three-line item 
on the news ticker will sometimes start 2 buying or sell- 
ing movement that will run all day and add 500,000 shares 
to the daily total of market transactions. Small and 
large fortunes are won and lost often as the result of 
what this innocent looking’ instrument spells out to the 
waiting speculative public. Its pulsating and varied 
product spell weal or woe to thousands. It’s a brother 
to the stock ticker, and both are devils or angels to the 
public. It all depends upon what error or lucky turn the 
speculator has made in his commitments in the market. 
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Automotive 
Accessory 
Securities 


We have in preparation a conctse 
analytical report on 
Stremberg Carbureter 
Stewart Warner Speedometer 
Mullins Body 
Parish & Bingham 
American Bosch Magneto 
and all automotive accessory shares, 


which will be mailed gratis. 


E.W.Wagner &Co. 


Established 1887, Chicago 


New York Stock Exchange 
Members / New York Cotton Exchange 
Chicago Board of Trade 


33 New Street ( $ru"* ) New York 
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at soda, ice cream and candy counters is 
for chocolate. 


| Rockwood & Company 
8% Cumulative Preferred Stock 
Price: $100 per share to net 8% 


For full particulars ask for folder FW-920. 


Hollister,White & Go. 


| 
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HH INCORPORATED 

50 Congress Street, Boston 

92 Cedar St., cor. Trinity P!1. North American Bidg. 
NEW YORK 
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We Advise the Purchase of 


U. S. Worsted 


2nd Preferred and Common 


L. Sherman Adams 


Dealer in High-Grade Unlisted Securities 
Member Boston Stock Exchange 


New York Telephone: Canal 1674 
70 State St. BOSTON 

















We offer 


City of Stuttgart, Germany 
4% Bonds 1920 


Price and descriptive letter on request. 


LYNCH & MSDERMOTT 


—2 WALL ST. NY—7é/ RECTOR 2515 = 











Unlisted Securities: 

Bank Stocks Steel Stocks Sugar Stocks 

Trust Co. Stocks Industrial Stocks Tobacco Stocks 

Insurance Stocks Public Utilities 
Bought—Sold—Quoted 


STONE, PROSSER & DOTY 


52 WILLIAM STREET HANOVER 7733 
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25,000 Shares 


Incorporated under the Laws of Virginia 
Capital Shares Par $100 


Mordelo L. Vincent Addison H. Gibson 


CONTROL 


owns the entire bonded indebtedness. 


PRODUCTION AND LEASES 


area in Mexico. 
PROPERTY AND EQUIPMENT 
Thirty-five miles of 10-inch pipe line. 
Topping Plant with capacity of 30,000 barrels per day. 


barrels per hour. 


EARNINGS 


The Atlantic Gulf Oil Corporation has closed contracts 


barrels a day from another terminal. 


Price on Application 


Member New York and Pittsburgh Stock Exchanges 


Frick Building 
Pittsburgh 


111 Broadway 
New York 


which we believe to be accurate. 





Naranjos field is undoubtedly the largest producing well in the world. | 
to the original 1,200 acres of land acquired by the company, it has secured further 
desirable leases on approximately 35,000 acres in the most promising { 


Twelve storage tanks with total capacity of 660,000 barrels 


THE ATLANTIC GuLF & WEstT INDIES STEAMSHIP COMPANY owns 55 
of the stock of the Atlantic Gulf Oil Corporation, and together with its directors 


Atlantic Gulf Oil Corporation 


CAPITALIZATION 

Authorized Outstanding 
First Mortgage 10 Year S. F. 6% Bonds.............. $10,000,000 $ 5,000,000 
Second Mortgage 6% Bonds.......................... 2,500,000 2,500,000 
Capital Stock, 200,000 Shares Par $100................ 20,000,000 20,000,000 

OFFICERS AND DIRECTORS 

Joseph F. Guffey, President A. R. Nicol, Secretary and Treasurer 
Wm. H. Zahnizer, Vice-President R. C. McBain, Ass’t Secretary and Treasurer 
Richard F. Hoyt Frederick Fletcher 


per cent. 


The Atlantic Gulf Oil Corporation has three producing wells in Mexico, under 
leases and upon terms favorable to the company. These wells have an estimated 
potential production in excess of 250,000 barrels daily. One we 


ll located in the 


T 


for the 


MOORE, LEONARD & LYNCH 


Ritz 


n addition 


rroducineg 


The company has about completed the following construction program: 
- d é 


Pumping station at Terminal for loading tankers with capacity of 6,000 


sale of 


6,900,000 barrels of oil for the first six months’ operation, and has sold or expects 
to sell during the second six months, 9,600,000 barrels, or a total of 16,500,000 
barrels of oil for the year. Included in these contracts is the sale to the United 
States Government of 3,000,000 barrels of oil at the dock. The United States 
Shipping Board has agreed to furnish sufficient of its own tankers to transport a 
minimum of 20,000 barrels per day from the Tecomate Terminal, and 15,000 


Joseph F. Guffey, President of the Atlantic Gulf Oil Corporation estimates 
these contracts will show net earnings, after all royalties, pumping charges, 
drilling and other expenses have been deducted, of at least $10,000,000 for the year. 


Carlton 


Philadelphia 


While we do not guarantee the statements contained herein, they are taken from sources 
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April Investment Suggestions 





issues of this kind. 


Philadeiphia Cleveland 


St. Louis Boston Los Angeles 


OR many years we have been supplying banks with investments 

which satisfy their rigid requirements. Among the securities 
which are popular with them today is the short term note of suc- 
cessful industrial concerns. These notes, maturing in from one to 
ten years and bearing interest at as high a rate as seven per cent, 
are also adapted to the needs of individual investors who have funds 
available for a limited period. Our April offerings include several 


Circular F-6 on request 


GEORGE H. BURR & CO. 


Equitable Building 
NEW YORK 
Chicago Seattle Hartford 


San Francisco Pittsburgh 














BOOMING UNITED STATES STEAMSHIP. 


The startling information is conveyed through the cir- 
cular of a broker whose opinion carries little weight that 
a new market movement is impending in United States 
Steamship. His enthusiasm waxes hot over the Morse 
company’s consolidation with the United States Trans- 
port Co., its twin brother, and another child of his creative 
financial mind. This fraternal alliance, the broker an- 
ticipates, will result in one of the most powerful mari- 
time companies in the world. Here is a statement in- 
dicating the broker’s ignorance of actual facts; for it 
would require considerably more than the combined 
capital of $50,000,000 of these two companies to raise if 
to an exalted position. So far as the public is concerned 
United States Steamship has been a great market dis- 
appointment. At one time it was boomed to as high as 
$10 a share and, for a short time, a dividend was paid, then 
stopped and the stock began to tumble, but only after 
the bucket shop contingent of the Street had succeeded in 
loading up its following with the shares at the market’s 
highest price. The shipping business at this time is not in 
any such shape as to confirm the optimistic utterance of 
this broker that earnings of 25% are assured. Stock- 
holders who are loaded up with the stock would feel 
gratified if but one quarter as much was earned as it might 
enable them to reduce their present paper losses. It is 
a highly colored picture which is being painted by the 
friends of the company who are anxious to get rid of 
stock bought by them much cheaper. 


—Oo——_ 
UNITED STATES RUBBER. 


Probably it was due to the fact that the good report 
of the United States Rubber had been generally expected 
that the market did not receive it more enthusiastically, 
for its publication hardly stirred its stock. In an analysis 
published by The Financial World some weeks ago the 
splendid showing was more or less forecasted. Net sales 
ran over $25,000,000 and the net earnings were equiva- 
lent to $17.59 a share on the common. A much better 
showing than for the previous year, for it was on double 
the amount of stock. At this year’s ratio it would have 
represented $35.18 earned on the common outstanding last 
year, against $30.81 a share. The unseasonable weather 
has helped the company’s sales materially and the high 
prices for tires is not a source of complaint adding, as 
it will, to the volume of business and profits. 








| 
Fundamental Strength of 
Pacific Gas & Electric 


The inherent stability of the business of the Pacific 
Gas & Electric Co. is shown by the following: 


Company supplies every-day necessities and con- 
veniences (gas, electricity, water, steam), through- 
out the State of California, to 487,535 customers. 


Serves a territory of more than 37,000 square miles 
—equal to four-fifths of New York State. 


Gross revenue increased from $11,342,140 in 1907 
to $26,582,687 for the twelve months ended Decem- 
ber 31, 1919. 


Circular W-19 sent upon request. 


A. A. Housman ¢ Co. 


{ New York Stock Exchange 

New York Cotton Exchange 

Members + New York Coffee and Sugar Exchange 
New York Produce Exchange 
Chicago Board of Trade 


Associate Members of Liverpool Cotton Association 


20 Broad Street, New York 


Branch Offices: 
25 West 33d Street, New York City 


Liberty Building, Philadelphia 























We Offer 


Per 10,000 Per 10,000 
: Marks Marks 
Berlin 4s $200 Hambarg 4%s $195 
Bremen 4%s 200 Heidelberg 4s 220 
Cologne 4s 250 Koenigsberg 4s 220 
Coblentz 4s 250 Leipzig 4%s 225 
Dusseldorf 4s 220 Magdeburg 4s 220 
Hamburg 4s 200 Munich ds 240 


Prices Subject to Change Without Notice 


We can supply other Foreign Issues and shall 
be pleased to submit prices upon application. 


Morton Lachenbruch & Co. 


42 Broad Street, New York 
Chicago Detroit Philadelphia Pittsburgh 
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BALDWIN LOCOMOTIVE. 

Sharp advances are to be expected whenever the market 
displays a tendency to move upward. The recent gains 
were attributed to hurried covering by shorts. Baldwin 
of course is more or less of a mystery. There are pos- 
sibilities of melon cutting. The company has a huge sur- 
plus; business is running well with profits being built 
up; and management is such as to inspire confidence. 
The stock at 145 and above was close to the high for the 
year. But, when the prospects and possibilities of the 
current year are considered, and the splendid financial 
condition of the company borne in mind, it is not unlikely 
that a higher price will be reached. 


CORN PRODUCTS. 

The estimate made by Jacques Cohen, one of The 
Financial World’s special contributors, of the potential 
possibilities of Corn Products more than a year ago has 
been more than confirmed by the developments in the 
stock since then. It was one of the stock market leaders 
of the week. The high prices in the sugar trade are 
contributing good profits to the company’s exchequer, 
which are already running at their maximum peak. Even 
at these prices the stock is not selling beyond what its 
business and balance sheet would warrant. 


NATIONAL LEAD. 

This company, through the 1919 adjustment period, 
showed a slight falling off of net earnings, although this 
fact by no means is to be considered an argument against 
the stock. It is to be remembered that this company is 
in line, with companies like Barrett and other building 
supply manufacturers, for an exceptionally good current 
year. National Lead’s net earnings for 1919 were equal 
to 14.17% on the common stock as compared with 14.46% 
in 1918. It is interesting to note that the company’s work- 
ing capital exceeds current liabilities by about $30,000,- 
000. The company entered 1920 far behind in orders, with 
prospects for large turnover bright. The stock is in good 
position. 


PAN-AMERICAN. 

As was forecast in a recent issue, the Class “B” stock of 
this company has been listed on the London Stock Ex- 
change. This is the first American issue to be listed in 
London since the outbreak of the world war. When the 
new financing program of the company was put into 
operation a few months ago, and the common stock re- 
lassified, a large block of the “B” was taken by British 
interests. 


STUDEBAKER. 
For the second time in the last six months, the Stude- 
iker Corporation has increased its outstanding com- 
mon stock. On Tuesday last, the directors declared a 
dividend of 331/3% on the common stock of the Corpora- 
in, payable to holders of April 19. The increase 
mounted to $15,000,000. The total surplus of the corpora- 
n was $28,000,000. The melon cutting came as more or 
ss of a surprise, even though it was well understood 
at the company was making money fast and that its 
rders on the books were in large amount. On the day 
llowing the announcement of the dividend there was 
arp advance in the stock. In fact, on the day of the 
eeting of the directors, Tuesday, the stock was one of 
e stellar performers on rumors that there was to be an 
nerease in the dividend rate on the common. State- 
ents of officials are very optimistic, indicating that ship- 
ents of cars are away behind and the company is said 
have reached the point where it is compelled to refuse 
rders. 











SPECIAL CIRCULARS ON 
American Car & Foundry Co. 
Write for Circular 1568 
Pressed Steel Car Company 

Write for Circular 1572 


45 Issues of Conservative Investments 
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Spencer Trask & Co. 


25 Broad Street, New York 
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Habirshaw Electric 
Cable Company 


Factories at Yonkers, New York 
and Bridgeport, Conn. 
Executive Offices at New York City 


8% First Preferred Stock 


Largest independent manufacturers of insulated wires 
and cables in the United States. 


Present earnings at the rate of over six times 
annual dividend requirements. 


Especially recommended as a sound investment. 
Price, Par $100 Per Share 
Dividends Quarterly 

To Net 8% 


Write me to-day for Special Circular 


Thomas C. Perkins 


Specialist for eighteen years on the best dividend-pa 
New England and New York State industrial stocks. 


36 Pearl Street, Hartford, Conn. 























Public Utility Bonds and Stocks 
Local to New York and Brooklyn 
Theodore L. Bronson & Co. 


Members New York Stock Exchange 
10 Wall Street, New York Tel. Rector 7580 
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Investment Securities 


Specialists in the local securities of 
Northeastern Pennsylvania and South- 
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Review and Outlook in New England 
Business Stimulated—General Feeling of Confidence— 
Copper People Regard Future with Optimistic 
Anticipation. 

By Our New England Correspondent. 

Joston—New England is confident that the tide has 
turned. Perhaps this is because spring is in the air. The 
winter was severe, and business in general was badly 
crippled during the storms of January and February. 

I find business men everywhere regard conditions as 
most promising. For example, I talked with a man who 
is prominent in the shoe industry. He had but a moment 
in which to answer my question. 

“The shoe lines throughout New England are booked 
up to capacity until next Fall,” he said. “This is going 
to be a good year for us. It is going to prove the earn- 
ing capacity of New England shoe industry.” 

Almost the same spirit of optimism prevails among the 
wool manufacturers. I am able to say that the Ameri- 
can Woolen Company is running right now at full ca- 
pacity. The company anticipates the best year in its 
history for 1920. 

Mass. Gas seems to have come back. At least its 1919 
year was a decided improvement over the previous one. 
In 1918 the company reported a deficit of $67,402. Last 
year’s business resulted in a surplus after dividends of 
$150,676. After all expenses, charges and preferred div- 
idends, there remained for the year 1919, $7.60 a share for 
the common against $6.70 the previous year. 

Other so-called Boston companies are doing well, ac- 
cording to current reports. Atlantic Gulf, which I have 
analyzed for this issue of The Financial World, is attract- 
ing a great deal of favorable attention right now because 
of prospects for big earnings from oil properties. 

The report of the United States Rubber company shows 
a good healthy condition of affairs. There should be 
some marked appreciation in this stock during the year. 
Total current assets now exceed total current liabilities by 
more than 137 million. Surplus for 1919 totaled in ex- 
cess of $52,000,000. 

While on the subject of rubber, I may say that a promi- 
nent official of the U. S. Rubber Company informs me 
that 285,225 tons of the world’s total production of rubber 
of 327,000 tons are produced from cultivated trees. He 
asserts that it is only a matter of a short time when 
plantations, with cultivated rubber trees, will supply the 
entire demand. 

Copper People Encouraged. 

Boston always has occupied first place as the home of 
the copper industry. For this reason, it may be inter- 
esting to set down the present sentiment. 

Of course there is satisfaction with the recent strength 
displayed here and in New York by the copper shares. 
The people who have been holding on to their stock 
through the period of inactivity, when most mines were 
shut down or running at very low production rate, have 
perked up somewhat. 

It is the feeling in Boston that the copper future is not 
only improved, but that we are on the eve of a substan- 
tial improvement marketwise. Then, the Export Asso- 
ciation to handle the copper situation means a great 
deal to New Englanders. 

In conclusion, I would say that there is a feeling of com- 
plete satisfaction with the world in general among the 
paper mills of New England. News print and other 
papers have been advanced in price. Business is good; 
demand is greater than supply, and everyone in the paper 
industry is making money. 

I do not believe that I am making any misrepresenta- 
tion when I say that the paper mills are making more 
money today than they have for some time. 

Stockholders of the Hood Rubber Company have voted 
to increase the authorized common stock from $3,500,000, 
of which $2,000,000 is outstanding, to $5,500,000. The $2,- 
000,000 additional stock will be distributed as a stock divi- 
dend to common shareholders of record April 10 in pro- 
portion to two new shares for every three shares now 


held. 
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$50,000.00 
Crowley County Milling & Merc. Co. 


8% Comets ) Seaeeenens ae Stock 


R VALUE $10. 
Dividends cumulative tm ae 1, 1920, pari January Ist, quarter! 
This Company has been in successful March. 1918 . 


operation 
She Gommane mills wheat, corn and oats, and evator 
and flour mill at Ordway, Colorado, which is about fifty miles south and 
east of the City of Pueblo, Colo. The Company has a flour milling capacity 
+ ae ae yn per day. 
‘or 1920 are estimated to be approximately $28,000, or seven 
times the preferred stock dividends. 
An attractive feature of this preferred stock, which o—_— not be over- 
looked, is that after 8% has been paid on the common stock, the preferred 
stock will share equally with the stock in dividends. 
The chairman of the Board of Directors of this Company is a banker, 


Ce Ae & Ge pate te ete Ge 
Company operates, we offer the unsold portion, subject to prior sale, at 
$10.00 per share. 


SCHORB-BALLOU & CO. 


FIRST NATIONAL BANK BUILDING DENVER, COLO. 




















Oklahoma Gas & Electric 
One-Year 7% Bond—Secured Gold Notes 


Company supplies population of 225,000 with gas and 
electricity. 

Net earnings last year, after deducting all fixed charges, 
exceeded 3144 times interest requirements on these notes. 
Company has paid dividends on its preferred and com- 
mon stock ever since 1909. 

We offer these strongly safeguarded notes at 99% and 
accrued interest to yield 


7%4% 


Circular on application. 


H. D. Robbins & Co. 


INCORPORATED 


61 BROADWAY NEW YORE 

















OHIO PREFERRED STOCKS 


Netting 6 to 8% 


Send for our list 


BEAZELL & CHATFIELD 


Conover Bldg. 
Dayton, Ohio 


Union Central Bidg. 
Cincinnati, Ohio 

















90 Branches throughout ae 1 om enable us to render 
efficient Banking Service in Cuba 
Correspondence Cordially Invited. 








Ryan, Grier & Hastings 
MEMBERS MONTREAL STOCK EXCHANGE 
30 Hospital Street - - - Montreal 


33 Melinda Street - - - - Toronto 


Canadian oe ~ yielding 5% to 8%, including attractive List 
of offerings payable in New York funds. 
Circular on request. 








or . . 
6% Certificates of Deposit 6% 
<aueaiie in one year—will help solve the high cost of living. 
We offer these to non-residents and will arrange to have them cashed at 
maturity at their local bank, if preferred. 
Our bank is strong, progressive and safe. 
Write for particulars. 


Farmers and Merchants State Bank 
SACO, MONTANA 
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During the first nine months of this fiscal year, the 
Government at Washington managed to spend some 
$200,000,000 more than it obtained in revenues “from all 
sources.” 

That is not very encouraging. When an individual 
begins to spend more than he earns people begin to look 
upon him with suspicion. 

There is a word in the Russian language which, ac 
cording to authority, did more to put Lenine and Trotsky 
in power than any other factor or condition. 

That Word is “Nitchevo!” In everyday United States, 
the meaning is “I should worry!” 

As a state of mind, it is more dangerous than ten 
armies of vocal or potential Reds. It is a state of mind 
that is as fatal to national life as gangrene is to the 
human body. 

But our politicians continue to spend money, collected, 
ollectable, and uncollectable, with the same carefree, 
inconsequential manner that, on the part of the Russians, 
found expression in the word, Nitchevo. 


x* * * 


It will not do for the American people to become com- 
placent. Our country occupies an enviable position in 
the world. It has unprecedented opportunities, since the 
financial capital of the world moved f:om London to 
New York. 

But the capital will not stay here very long if we fail 

» live up to our opportunities. 

Thrift on the part of the Government at Washington 
vould go a long way toward correcting the extravagant 
habits of the general public. It would be a good thing 
to throw off the “Nitchevo” habit all round. But 
Washington should set the example. 


* * * 


On page 19 of a little book issued last week by the 
rust Company section of the American Bankers Asso- 
ation, is found this warning: 

“To continue during peace times the taxation of busi- 
ness profits on a war basis will inevitably injure busi- 


ness and industry beyond reparation.” 


The quotation is from an address by Francis H. 
Sisson, vice-president of the Guaranty Trust Company of 
New York. Mr. Sisson has been saying a great many 
hings of late which bankers, business men, politicians— 

fact every American who is anxious to see the country 
teer a safe and prosperous course, should think about. 

Expert observers of the bond market inform us that 
great deal of money is being withheld from investment 
ecause of rates of taxation. Although rate yields are 
nusually high, a great many people are refusing to bu 
ntil the Government decides that legitimate use of 
vestment capital is to be encouraged rather than 
enalized. 

* * * 


Just a little more from Mr. Sisson. He draws attention 

the fact that industries in need of new cash have 
lopted the policy of raising capital by the issue of 
eferred stock. 

‘The high rate of return on such stock,” says Mr. 

son, “also is proving attractive now to investors who 
rmerly would invest only in high-grade bonds, thus 

nonstrating that high rates of taxation are inclined to 
tivate speculative tendencies rather than 
ution and thrift.” 

Ir. Kitchin and his colleagues among the Washington 
x doctors might do well to call upon Mr. Sisson and 
{r. Otto Kahn, and several others in the financial district 

New York and learn much in the way of economics. 


encourage 


j. 1. Case 
Plow Works Co. 


Preferred and 
Common Stocks 





Circulars on Request 





W. G. Souders & Co. 


31 Nassau Street, New York 


Chicago Milwaukee 
Detroit Grand Rapids 

















Bad Effect of High Taxes on 
Production and Thrift 


Discussed in this week’s 
issue of the Bache Review. 
Copies on application. 
J. S. Bache & Co. 42 
Broadway, New York. 


Members New York Stock Exchange 











RED BANK OIL 


A producing company, operating in Oklahoma, 
the Pennsylvania Oil Field of the west. 


Circular on request. 


CHilson & Company 


705 Seventeenth Street, Denver 

















UNION EXCHANGE 
NATIONAL BANK OF NEW YORK 


Fifth Avenue and 21st St., New York 





—— A Commercial Bank 








INVESTMENT SECURITIES —si| 
UNDERWRITERS | 


W2H. FOXALLS [& 


INCORPORATED 


115 BROADWAY NEW YORK CITY 
Rochester Phone: Rector 4490 














GREAT WESTERN SUGAR 


YIELDING 11% 
Great Western Stockholders have re- 
ceived nearly $40,000,000 in dividends. 
Circular on Request 
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The investor anxious to diversify his investments will 
do well to look into the public utility situation, par- 
ticularly with regard to the light and power companies. 

Diversification of investments does not mean that the 
investor should spread himself out for the sake of ob- 
taining a wide selection of securities. But there is just 
as much reason for avoiding putting all one’s eggs in 
the one basket as there is in abstaining from having too 
many irons in the fire. 

In selection of types of investment, it is well to choose 
in view of existing conditions in general as affecting 
the security market. With this in mind, the bonds of 
lighting and heating companies are worthy of considera- 
tion. Herewith are presented a few bonds which have a 
high rating and are considered well protected and have 
a good future. 


Recent Current To 

Bonds Price Return Maturity 
Peoples Gas ref. mtg. 5s.... 61 8.15% 8.75% 
Consolidated Gas ref. 7s.... 100 7.00% 7.00% 
Buffalo Gen. Elec. ref. 5s.... 85 5.88% 6.35% 
Columbia Gas Ist 5s.......... 83 6.02% 8.30% 
Montana Power Ist ref. 5s.. 84 6.30% 6.35% 
Southern Cal. Edison, gen. 5s 85 6.30% 6.35% 


HUDSON & MANHATTAN. 


The talk is that this company’s bonds are in line for 
interest as it seems reasonable to expect a fare increase 
very shortly. An eight-cent fare rate would add some 
$3,000,000 to income. This company has built up a con- 
tingency fund of $2,500,000 and its revenue from build- 
ings in 1918 totaled nearly $800,000. The company’s adjust- 
ment income 5s and refunding 5s would benefit materially 
by an increase in fare rates. The bonds of this company 
are regarded as fair speculative investments. 


OKLAHOMA GAS & ELEC. 


Light and power companies are looked upon with 
greater favor, generally speaking, than are the strictly 
utility, or traction, companies. The situation for the 
latter has not been improved as greatly as has that of the 
former. Oklahoma Gas & Electric reports greatly im- 
proved prospects by virtue of developments in the “oil 
fields where its transmission lines are being extended. At 
least eight new towns will be added to the company’s 
lines this year. The company is in position to do a 
greatly increased business for 1920. 


PHILADELPHIA COMPANY. 


This company’s oil subsidiary reports increasing earn- 
ings both gross and net. The first two months of the 
current year showed gross as $332,825, as compared with 
gross of $232,545 for the same period last year, which is 
an increase of more than $100,000. The net for the two 
months, 1920, was $249,174, as against $191,520 net for 
January and February, 1919. March this year ran more 
than $20,000 better than February. As was set forth in a 
comprehensive analysis in The Financial World recently, 
this company not only is building up a splendid surplus, 
but is in unusually good position, being able to derive 
earnings from oil holdings as well as traction and light. 
Its dividends are well assured and stocks are well pro- 
tected bv excess of current assets over liabilities. 





Oil Production 


and 


Industrial Growth 


go hand in hand, as present day in- 
dustry cannot exist without oil. 
Present industrial expansion has 
been realized at the expense of re- 
serve oil supplies, now materially 
reduced. 


Cities Service Company 


today occupies a strategic position 
in the petroleum industry. 


Circular 14-A on Request 
Henry L. Doherty & Company 


Bond Department 
60 Wall Street New York 























NEW EDITION 


INDEPENDENT OIL 
BOOKLET 


CONTAINING COMPLETE 
INFORMATION ON ALL 
THE MISCELLANEOUS 
OIL COMPANIES WHOSE 
SECURITIES ARE ACT- 
IVELY TRADED IN. 


COPIES ON REQUEST 
CARL H. PFORZHEIMER & CO. 


Dealers in Standard Oil Securities 
Phones: Broad 4860-1-2-3-4 25 Broad &t., N. Y. 














Cities Service Company 
SECURITIES 


Bought—Sold—Quoted 


CLAUDE MEEKER 


NEW YORK COLUMBUS, OHIO 
71 Broadway 8 E. Broad St. 




















TOLEDO, OHIO. 


Secor, Bell & Beckwith 


Members New York Stock Exchange 





We invite your inquiry on 
LIBBEY-OWENS SHEET GLASS, COM. & PFD. 
NATIONAL SUPPLY, COM. & PFD. | 

And All Local Securities 
Circular on request | 
| 








Address Dept. “FW-33” > 
GARDNER BLDG. TOLEDO 
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67% 


This high income can be obtained through the purchase of 


AN ATTRACTIVE 


544% Note, Due 1922 


We recommend these notes as a safe investment 


Complete circular W-8 on request 


Bolster & Company 


40 Wall Street, New York 











No Mystery Over Wabash Judgment 


Among the smaller holders of Wabash Railway Co. 
stockholders there seemed to be a misunderstanding re- 
garding a judgment of $51,000,000 which has been secured 
by the Equitable Trust Co., which from time to tine has 
been mentioned in the newspapers. This judgment rep- 
esents an action begun by the Equitable Trust Co. as 


trustee for the first and refunding bonds of the old 


Wabash road and in which the reorganized railroad is 


the principal beneficiary for practically all of these old 
bonds were turned over to the reorganization committee 


n exchange for securities in the new company, and there- 


fore all the proceeds from this judgment will belong to 


he present Wabash virtually. It was necessary for the 


trustee to proceed in this manner in order to comply 


with all legalities and remove all vestige of the exist- 


ence of the old company. 


Since April, 1918, when it became possible to convert 
he B stock into 50 per cent. of A and common stock for 
ich 100 shares B stock, the amount of the outstanding 
\ stock has increased more than $3,000,000, last year there 
eing surrendered $5,445,200 B stock. As the dividend on 


the A stock calls for a distribution of 5 per cent., it has 


ncreased the dividend requirement on the stock through 


this conversion more than $1,000,000 per annum. 


Considering this factor, the net earned for the A stock 
little under 4 per cent. is rather a good showing, for 
t would indicate that under private ownership, always 
suring a competent and efficient management, sufficient 
nomies could be effected and earnings stimulated to 
h an extent as to bring the net up sufficiently to pay 
full dividend on the A stock. With a fair increase in 

es such a prospect becomes more assured. 
oO 
ASSOCIATED DRY GOODS. 


common with other merchandising concerns the 
ociated Dry Goods Company had an exceedingly good 
r in 1919 when it was able to increase its net profits 
$1,573,000 to $3,297,000. Much better was this show- 
in the profits available to the common stock which 
re equal to $13.34 a share, compared with $1.82 for the 
vious year. However, the stock did not respond much 
the good report probably because the market was not 








receptive. 


— 
ALLIS CHALMERS. 

;00d buying is apparent in Allis Chalmers on the ex- 
station that before the fall sets in the stock will be 
ced on a dividend basis. It is not a concealed fact 
it the company is doing an excellent business, which 
every prospect of growing better. With these pros 
ts in view it is not unexpected that the stock is being 
umulated by people who are willing to bide their time 
their reward. 








Intercont. Rubber 
Texas Pacific Coal 
Amer. Hawaiian S. S. 
Cities Service 
Case Plow 


Comprehensive articles on above given 
in current issue of our weekly— 


Financial Forecast 


Free on request. 
Ask for No. 74. 


ESTABLISHED 1906 
41 BROAD ST. NEW YORK. 
Phone : Broad 25 


MS-WOLFE & Co. 














Popular Preferred Stocks 
We have selected the most attractive of 
THE NEW ISSUES 
Which meet our requirements as to Security, Earning 


Power, Yield and Marketability. List C-4 Free on Request 


also our convenient form for recording your 192 
investments. 


HEYWOOD BROOKS 
& COMPANY, Inc. 


Investment Securities 


149 Broadway Tel. Cortlandt 8697-8-9 

















C. W. Pope & Co. 


25 Broad Street New York 


As developments warrant, we prepare special let- 
ters concerning the various unlisted issues. They 
appear about once a week and will be mailed on 
request. 
Correspondence solicited; it will receive personal 
and detailed attention. 

NO MARGIN BUSINESS ACCEPTED 
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40 Wall Street, New York Tel. John 6444 




















When writing advertisers, tell them you are a subscriber to The Financial World 





‘ 


ee i eee 
: . Ss ras 





The Financial World 














THE PROOF OF THE PUDDING 
IS THE EATING 


The letter shown above from Mr. C. J. Risselada, President and Managing 
Director of a large Dutch Mortgage Company with headquarters at Utrecht, 


Holland, says in part: 


Whenever I came to a district in which my company had loans, I picked out and desig- 
nated to your firm’s representative a number of loans that I desired to see in that district. 
These were shown to me and I take great pleasure in stating that all the loans I inspected 
are, according to my opinion, safe, some being, of course, better than others in having a 


wider margin, and many of them being very good and extra choice. 


These are no loans 


of which the margin of security was not at least 50% of the land value exclusive of the 


buildings and other improvements. 


Allow me further to express my admiration for the organization of your business in 
the Southern States, and to thank you for you assistance and courtesy, whereby I was 
enabled to inspect all the loans I wanted to inspect. 


Mr. Risselada’s commpany has in- 
vested in the fast 7 years considerably 
over one million dollars in Forman 
arm Mortgages and we feel that this 
letter is a strong endorsement of our 
farm mortgage investments. 

For 35 years George M. Forman & 
Company have been making loans on 
Southern Farm Lands. Because of 
the systematic investigation con- 
ducted in making these loans not one 
dollar of principal or interest has ever 
been lost by any customer. 


You may safely invest your savings 
in FORMAN FARM MORTGAGES 
and FORMAN FARM MORTGAGE 
GOLD BONDS yielding 6% and 
644% interest. Obtainable in 
amounts from $500 and upward. We 
have a very desirable monthly pay- 
ment plan. 


Our two booklets “Forman Farm 
Mortgages and Forman Monthly Pay- 
ment Plan” and “How Forman Farm 
Mortgages are Made” explain in de- 
tail our method of conducting our 
business. We shall be glad to send 
them to you free of charge. 


If you want to invest your money safely forward the attached coupon today. 


“Thirty-Five Years Without Loss to a Customer” 


GEORGE M. FORMAN & CO. 


Farm Mortgage Bankers 


Established 1885 


11 So. La Salle St. 


COUPON 








GEO. M. FORMAN & CO., 
11 S. La Salle St., Chicago, Ill. 


GENTLEMEN: Without 
please send copy of your two booklets. 


Name .. 


Address 





obligating me in any W 


Chicago, Ill. | 0! eee eae ear amenaiie 
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Farm Mortgages in the South 

[The South today presents a most attractive fleld for 
irm mortgage investments. 

The agricultural evolution in this section during the 
ist two decades has been unprecedented in the history 

this country and has built a solid foundation which 
nsures permanence and agricultural prosperity for the 
ture. 

The days when an investment in farm mortgages im- 
lied strictly western offerings are past, and today al- 
st all of the large life insurance companies, holders of 
rust funds and most discriminating private investors 
ivorably consider farm mortgages in the South and 
Southwest in just recognition of the remarkable record 
ade in this field during the past twenty years. 





THE SOUTH PRODUCES: 

About 60 per cent. of the world’s supply of cotton. 
About 100 per cent. of the country’s cane sugar. 
About 100 per cent. of the country’s peanuts. 
About 90 per cent. of the country’s sweet potatoes. 
\bout 90 per cent. of the country’s rice. 

About 90 per cent. of the country’s early spring vege- 
ibles. 

About 60 per cent. of the country’s sorghums. 
\bout 45 per cent. of the country’s peaches. 
About 45 per cent. of the country’s chickens and other 
wl. 

About 35 per cent. of the country’s citrus fruits. 
About 33 per cent. of the country’s eggs. 

About 30 per cent. of the country’s apples. 

About 25 per cent. of the country’s butter. 

About 25 per cent. of the country’s sugar. 

About 24 per cent. of the country’s milk. 
About 20 per- cent. of the country’s wheat. 
About 18 per cent. of the country’s white potatoes. 
About 18 per cent. of the country’s hay. 

THE SOUTH HAS: 

About 40 per cent. of the country’s swine. 
About 35 per cent. of the country’s cattle. 
About 30 per cent. of the country’s milch cows. 
About 17 per cent. of the country’s sheep. 


— 














The stability of these farm mortgages rests upon the 
ict that land values in this section are as yet relatively 


w but steadily enhancing. Southern farm lands have 
no means reached their intrinsic value. 
The farmer of the South can work out of doors 300 
lays out of the year and thus produce maximum crops. 
While cotton was king for many years the Southern 
irmer has learned the value of diversified crops and 
e showing made during recent years offers ample food 
reflection. 
According to the “Manufacturers’ Record,” in all parts 
the United States outside the southern states, there 
is a decrease in 1919 as compared with 1918 in the 
mbined output of corn, wheat and oats of 236,000,000 
hels, while in the South these grains showed an in- 
eased production of 335,500,000 bushels. 
In corn the South made a gain of 207,100,000 bushels, in 
eat an increase of 46,000,000 bushels and in oats 82,- 
000 bushels. 
In the rest of the country, outside of the South, there 
s an increase in corn of 207,500,000 bushels, but a de- 
e in wheat of 26,700,000 bushels, and a falling off in 
production of oats of over 416,800,000 bushels. 
Thus it follows that the South has made a greater per- 
(Continued on page 35) 














We Offer and Recommend 


the following 


FARM LOANS 6% 


subject to prior sale 


6% 


AMOUNT Term State 
Years 
$1,000.00 Calvin S. & Maud 
M. Dobbins ...... $2,825.00 10 Arkansas 
1,600.00 James L. Ball..... 4,900.00 10 New Mexico 


3,000.00 William A. Sloan. 8,005.00 5 Oklahoma 
3,500.00 Alphe A. Leleux... 12,795.00 10 Louisiana 
1,500.00 J. A. Pinson...... 6,000.00 10 Texas 
1,000.00 Lettie Chrisammie 

an a8 hs Sa erksgtaase 3,930.00 10 Wyoming 
2,800.00 William W. Peak. 8,600.00 7 Colorado 


Our own money is invested in every loan, 
For over 35 years we have specialized in farm 
mortgages. We collect and remit interest and 
principal free of charge. No investor has ever 
lost a penny by investing through us nor 
waited 24 hours for payment of his interest 
and principal at maturity. 


Our Service Means Protection Against Loss 


The F. B. Collins Investment Co. 


Farm Mortgage Bankers 


727 Monadnock Block Chicago, IL 
Home Office: Oklahema City, Okla. 

















Investment Securities 


HENDRICKSON & CO. 


Members New York Stock Exchange 


61 Broadway, New York 


Phone: Bowling Green 9730 














FOR SALE 
City of Berlin 4s City of Hamburg 4s 
City of Leipzig 4s, 442s & 5s 
H.C. SPILLER & CO., Inc. 


17 Water Street, BOSTON 63-65 Wall Street, NEW YORK 











J. M. Byrne ©& Co. 


Members New York Stock Exchange 
Telephone: Bowling Green 4200 


60 Broadway New York 




















We Invite Your Inquiry on 


CANADIAN SECURITIES 


BOUGHT—SOLD—QUOTED 
Americans interested may write to us for advice 
and opinions which are of interest to all investors. 


H. M. CONNOLLY & COMPANY 


Members Montreal Stock Exchange 
Transportation Building Montreal, Canada 

















WATER POWER SECURITIES 
Yielding 51% to 644% 


Diversified List on Request 


BEYER & SMALL 


Portland, Maine Banger 


Augusta 
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APRIL FIRST 
POST OFFICE FIGURES 
NEW YORK 
MORNING NEWSPAPERS 


The Sun and 
New York Herald........ 


TN ies Cees ce AO 391,939 
World ..... Pere Pe 365,014 
re cece Ges 
Tribune ...... eee 


*Compared with THE SUN figures last October. 


f 214,891 


Compared with Oct. 1, 1919, 
ost Office Figures. 


*82,940 GAIN 


11,032 LOSS 
2,275 LOSS 
1,905 GAIN 
2,426 GAIN 


The gain 


is 105,624 compared with Herald figures last October. 


THE SUN AND NEW YORK HERALD April figures above show an in- 
crease of 83% in circulation, compared with THE SUN figures a year ago. 
The increase in the average financial contract rate during the same period 


is about 20%. 


The Sun and New York Herald prints from 24 to 
48 columns of authentic financial and investment 
news and strictly censored financial advertising daily. 





IMPROVED COPPER SENTIMENT. 

There is noticeable a more confident feeling in copper 
producing circles over the outlook for the industry. 
Copper is acting as it usually does just before a definite 
turn for the better occurs. A gradual increase in the 
price of the metal cultivates an increasing demand from 
the consumer, instead of a runaway market. Producers 
advanced the price this week to nineteen and a quarter 
cents per pound and this is but for delivery for this quar- 
ter, indicating the confidence there exists that, when the 
third quarter is reached, copper may cross the twenty 


cent a pound level. 


—— -O-—— — 


YUKON GOLD. 


While Yukon Gold’s annual report shows a net income 
of $335,330, there was so much written off for deprecia- 
tion, depletion, and worthless investments as to leave a 
deficit of $1,100,000. Corporations, like individuals, often 
unwisely invest their funds. But the main trouble with 
this company is the high labor cost, which cuts the profit 
from gold mining to the bone. In the circumstances Yu- 
kon Gold lacks, for the time being, all speculative at- 
tractiveness. 


—-Oo——_ 


COMPUTING TABULATING. 

General mercantile prosperity is contributing consider- 
ably to the increased business of the Computing Tabulat- 
ing-Recording Co., whose net earnings last year, after 
charges but before deducting Federal taxes, increased to 
$2,126,674, which is nearly $800,000 more than in the previ- 
ous year. This showing is equivalent to $20.28 a share, 
against $17.05 a share. As the company’s stocks are close- 
ly held they are dealt in more as investments appealing to 
business men, than for speculative purposes. 


AMERICAN BANK NOTE. 

Control of the engraving of stock certificates has proved 
a boon to this company in view of the number of stock 
dividend declarations resulting from the ruling of the 
Supreme Court that the dividends are not income. Last 
year the company earned the equivalent of 22.97% on its 
common stock. There is reported by the company a net 
tangible asset value for the stock of about $84 a share 
Earnings for the current year are said to be running well 
and should show an even greater surplus atter all charges 
than for 1919, 


UNION BAG AND PAPER. 

Through the instrumentality of a substantial stocl 
dividend from a subsidiary, Union Bag & Paper stock wa 
helped marketwise. The company as the holder of 
three-fourths of the stock of the St. Maurice Paper Co. 
Ltd., received $1,125,000 par value in new stock. This 
Canadian company is operating a news print mill with a 
hundred ton daily capacity and should prove quite 
feeder of profits to the holding company, considering 
the high prices pulp is bringing. 
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P I Have a Thousand Dollars 
To Invest. 


Would you recommend the securities | am 
considering? 


erry haere 








Write the editor of the “Investment In- 
formation” columns of the New York 
Tribune for his suggestions. 
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SS fa 
if 
He answers investment inquiries every .. 
morning, including Sunday, in The Tribune, i 
or by mail. : 
E 
New Dork Trib 
ID 10 rine ' 
é 
Farm Mortgages ceed 50 per cent. of a conservatvie valuation of the land | f 3 
(Continued from page 33) alone, not including the buildings, their superior intrinsic 1, ‘ 


centage of increase in the total value of agricultural 
products than the rest of the country. 


The South last year produced 44 per cent. of the entire ously affect the farmer in the South, who is recognized as 
crop value of the country in 1919. 


Of this amount the total cotton value, including seed, promptly met at maturity. } 
was a little more than $2,045,000,000, nearly $5,000,000,000 The South is on the eve of its greatest agricultural rf 
being the value of its diversified crops. development, and the record of its progress during the 

No account is taken of the value of live stock produc- next decade will likely astonish the world. 
tion in the South or elsewhere, as above figures relate The entire South is prosperous and tingling with agri- i 


wholly to crops. 


The value of the South’s crops in 1919, largely made up 
by the enormous increase in its grain output, was nearly 
$1,166,000,000 more than in 1918, while in the rest of the 
country there was a gain of only $529,800,000, this gain 
being made up in the rest of the country more largely by 
increased prices than by any gain in yield. 


} 


The increase in the crop values of the South in 1919 CcKS 
over 1918 was, as stated, $1,166,000,000, or 19 per cent., cue 
while the increase in the rest of the country was $529,- BONDS 


800,000, or 6 per cent. 


M 
[he southern farmer has a monopoly on cotton produc- CURRENCIES 
N 


tion, 60 per cent. of the world’s supply of cotton being p 

raised in the states south of the historic Mason and T F 

Dixon line. In 1918 this area produced 11,471,000 bales of ' 

lint cotton—each bale containing 500 pounds gross— . 

worth, according to the United States Department of B k d B k . a 

\griculture, on the farm $1,616,207,000, truly a immense an ers an ro ers 

iddition to the nation’s wealth for one single year. : 
Of this the state of Texas raised 2,580,000 bales; Georgia Can You Answer Them? j 
second with 2,100,000 bales; Mississippi produced 1,210,- d 
0 bales, and Alabama produced 820,000 bales. If your customers were to ask any of the follow- f 
As to the number and value of cattle and hogs on the - ing questions could you answer them? 
ithern farms, on January 1, 1919, the southern agricul- 1. Why is a 5% French bond for 1000 francs 5 

turists were feeding 17,201,000 head of cattle (or more marked on its face for only 50 francs? * 
an one-fourth of the total number of cattle in the 2. Which coupons from French and Russian 
ited States), valued at $739,647,000. 23,209,000 hogs (or bonds are good and which are not? i 
ut one-third of the hogs raised in the United States), 3. Why are the French 5s of 1931 and the { 
ued at $386,446,000, were being fattened for the mar- French 4s of 1943 not due in the years : 
ts in the South. Large packing houses have been mentioned? When are they due? 

stablished and the farmers are increasing their holdings These and many other vital questions answered 


arly in order to enter the cattle and hog-raising in- 
stry on a still larger scale. 

° “eé * - ~ 9”; 
Endowed by nature with climatic advantage second to Foreign Bond Statistics 
ne, coupled with the richest kind of soil ready to 
pond bountifully to the least effort and with the prac- 
e of diversified farming well-established, the southern 


rmer is rapidly becoming well to do and financially he 2 A. SOIC ied & co. 


ndependent. 


And when one takes into consideration that the farm 
ans in the South are made on the basis of never to ex- 

































value must appeal to all who are looking for the greatest 
safety in their investments above everything else. 
Total failure of any one particular crop does not seri- 


To 


a dependable borrower, whose obligations are always 


cultural and business activity, offering opportunities to 
holders of surplus funds seldom before presented in 
this country. 
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The Service We Render 


V. Correspondence 


EVERY client has a full correspondence priv- 
ilege. This gives him the right to ask for 
special reports, information, advice and opin- 
ion on any security investments or any finan- 
cial or investment subject at any time during 
the period of his subscription. 


IT is especially useful when the client is 
solicited by security sellers to purchase new 
issues or urged to make changes in his present 
list. A very large percentage of our subscribers 
secure a great amount of investment protection 
through correspondence of this character. 
Many never make changes in their holdings or 
purchase new securities until they have sectired 
full information, advice or opinion from us. 


OUT of town clients find the correspondence 
privilege of great value, as it necessarily often 
takes the place of direct personal consultation. 
Our correspondence is handled in the same ef- 


consultation service. 
full use of it. 


and watch. 


35 Nassau Street 





ficient and expert way that we carry on the 
Local clients also make 


THE scope of this feature is very broad, and 
it is really a service in itself. Does it not ap- 
peal to you as an urgent need? 


Moopy’s INVESTORS SERVICE 


JOHN MOODY, President 
Dept. 8 


If not, wait 





New York City 
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American Banker 
=" NEW YORE 


OLDEST AND MOST WIDELY CIRCULATED 
Banking Journal in America 


Stake aekaenkaake 
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ANNOUNCEMENT. 





CITIES SERVICE COMPANY 


Bankers Shares 
Monthly Distribution No. 14 

Hehry L. Doherty & Company announce 
that the fourteenth monthly distribution on 
Cities Service Company Bankers Shares, pay- 
able May 1, 1920, to holders of Bankers 
Shares of record April 15, 1920, will be 
53.875 cents per share. 





The William R. Compton Company, 
14 Wall Street, is offering a new 
$700,000 issue of 6 per cent. bonds 
of Road District No. 1 of Mississippi 
County, Arkansas, to yield 5.75 per 
cent. The bonds mature serially 
Sept. 1, 1926 to 1945, and are exempt 
from all Federal income taxes. 


—_—_- 1 


Thomas C. Perkins has issued an 
interesting circular on MHabirshaw 
Electric Cable Company. 


A special meeting of the Union 
Oil Company, of California, has been 
called for June 15 to authorize an 
increase of the capital stock from 


$50,000,000 to $100,000,000. 


DIVIDENDS. 








AMERICAN GAS AND ELECTRIC COMPANY 
PREFFRRED STOCK DIVIDEND 
New York, March 11, 1920. 

The regular quarterly dividend of one and one-half 
per cent. (1%%) on the issued and outstanding PRE- 
FERRED capital stock of American Gas and Electric 
Company has been declared, for the quarter ending 
April 30, 1920, payable May 1, 1920, to stockholders 
o! on the ks the Company at the close 
of business April 17, 1920 
FRANK B. BALL, Treasurer. 





DIVIDEND NOTICE OF THE 
AMERICAN LIGHT & TRACTION COMPANY 


The Board of Directors of the above Company, at 
& meeting held April 6th. 1920, declared a CASH 
dividend of 1% Per Cent. on the Preferred Stock, a 
CASH dividend of 2% Per Cent. on the Common 
Stock, and a dividend at the rate of 2% shares of 
Common Stock on every One Hundred (100) shares 
of Common Stock outstanding, all payable May Ist, 
1920. 

The Transfer Books will close at 3:00 o’clock P. M. 
on April 15th, 1920, and will reopen at 10:00 o'clock 
A. M. on April 26th, 1920 


C. N. JELLIFFE, Secretary 





OFFICE OF 
THE CONSOLIDATION COAL COMPANY 
Baltimore, Md. 
April 3rd, 1920. 
The Board of Directors has declared a 
quarterly dividend of One and a Half Dol- 
lars ($1.50) per share on its Capital Stock, 
payable April 30th, 1920, to the stockholders 
of record at the close of business April 20th, 
1920. The transfer books will remain open. 
Dividend checks will be mailed. 


T. K. STUART, Assistant Treasurer. 





CROCKER-WHEELER COMPANY 
Ampere, New Jersey 


At a meeting of the Board of Directors of Crocker- 
Wheeler Company, held March 30th. 1920, the recu- 
lar quarterly dividends of 1%% on the Preferred 
Stock and 2% on the Common Stock for the quarter 
ending March 31st were declared, payable April 15th, 
1920, to stockholders of record at the close of busi- 
hess April 5th. E. LANG, Secretary 
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First Farm MORTGAGES : 
AND Rear Estare Bonps 


Have You Money 
To invest Safely? 


Investigate Our Offerings 


No. 6261 oo 9 eentianee of oes Gon SP owes 
in a good section. acres tiliable — 80 acres now 
ander plow. Small set of buildings worth 4 
Value of land, $6,400, total valuation, $7,350.00. The 
bome of the borrower. 


For more than 36 years no investor has ever lost 
a dollar thi h us. Send for pamphiet“ ” and 
list of other offering in large and amounts. 


E.J.Lander & Co 


Grand Forks Morth Dakota. 




















DIVIDENDs. 





INTERNATIONAL PAPER COMPANY 

New York, March 3ist, 1920. 
The Board of Directors have declared a 
regular quarterly dividend of one and one- 
half per cent. (144%) on the preferred capi- 
tal stock of this Company, payable April 
15th, 1920, to preferred stockholders of rec- 
ord at the close of business April 9th, 1920 
OWEN SHEPHERD, Treasurer. 


KELLY-SPRINGFIELD TIRE CO. 


A Quarterly Dividend of TWO DOLLARS 
($2.00) PER SHARE on the Eight Per Cent. 
Preferred Stock of this Company has been . 
declared, payable May 15, 1920, to stock- 
holders of record at the close of business 
May 1, 1920. k. A. SEAMAN, Secretary 
New York, April 6, 1920. 


KELLY-SPRINGFIELD TIRE CO. 


The Board of Directors has this day de- 








clared a quarterly cash dividend of One I 
Dollar ($1.00) per share and a quarterly : 
Stock Dividend of Three Per Cent. (3%) on . 


the Common Stock of this Company, payable 
in Common Stock of this Company, both pay- 
able May 1, 1920, to stockholders of record ‘ 
at the close of business April 17, 1920. ] 
Checks in payment of the cash dividend 
and a Certificate of Common Stock or a War 1 
rant representing a fractional share of Com 
mon Stock, or both, in payment of the Stock ( 
Dividend will be mailed. 
Dated New York, April 6, 1920. 
F. A. SEAMAN, Secretary. ( 





MIAMI COPPER COMPANY 
61 Broadway, New York 
DIVIDEND NO. 31 
Aprti 5, 1920 
The Board of Directors of Miami Copper Compa: 
have this day declared a dividend of fifty cents (5 
per share for the quarter year ending March 
1920, on the capital stock of the company, payable ( 
May 15th, 1920, to stockholders of record at 
close of business on May Ist, 1920. The books ¥v 
not close. 
SAM A. LEWISOHN, Treasure: 


® THE PACIFIC TELEPHONE jj 
AND TELEGRAPH COMPANY 


The regular quarterly dividend of One 
and 50/100 Dollars ($1.50) per share on the 
issued Preferred Capital Stock of this Com- 
pany has been declared to stockholders of 
record at the close of business on March 
31, pn pagans April 15, 1920, and the stock 
books of the Company declared closed for 
Preferred Stock transfers from April 1, 1920, 
to April 15, 1920, both days inclusive. 

T. V. HALSEY, Secretary. 








WESTINGHOUSE ELECTRIC v 
& MANUFACTURING COMPANY 


A quarterly dividend of 2% ($1.00 per share) on the 
— Stock of this Company will be paid Ap 
5. 920 

A Dividend of 2% ($1.00 per share) on the COM 
MON Stock of this Company for the quarter endinz 
March 31, 1920, will be paid April 30, 1920. 

Both Dividends are payable to Stockholders of reco: 
as of April 2, 1920. 

. H. F. BAETZ, Treasure 

New York, March 24, 1920. 





THE MIDWEST REFINING COMPANY 

Regular dividend No. 22 of 21.00 per shar: 
and extra dividend No. 5 of 5@ cents per v 
share have been declared, payable May 
1920, to stockholders of record at the clos¢ 
of business April 15, 1920. The transfer 
books do not close. 

CLARENCE E., TITUS, Secretary 
Denver, Colorado. 





Lowell Mason, formerly with the 
Stock Exchange firm of Theodore L . 
Bronson & Co., will conduct a ger 
ral investment business at 60 Broad- 
way, specializing in the securities of 
the funds of estates and private in- 





dividuals. 
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In Lhe Land of hairy finance 


Mike Henry—Andrews & Co. Again— 


Buie Oil—lIn the 


Gray’s Suggestful Introduction. 

Frank Gray, who acted as the London agent for the 
Sterling Debenture Corporation and who is again back 
in the country, is busying himself as the fiscal agent of the 
Mike Henry Consolidated, a Wyoming oil company with 
the huge capital of $15,000,000. As his habit is to think 
in big figures it is not extraordinary in this case for him 
to visualize in the millions. As a student of human na- 
ture and the kind of appeal which will have the greatest 
force on untrained investors he addresses his voluminous 
printed literature to “The Stranger,”"—an opening intro- 
duction that carries with it a subtle suggestion and that 
is, how much better off financially would be a person 
who continued to be a stranger to any proposition 
emanating from him. 

—o——_ 
In Retrospect. 

To act hastily is to act unwisely. The truth of this 
statement would receive its best confirmation were in- 
vestors to take a file of a newspaper covering the new 
promotions on the curb market over a two year period, 
and then check up what has become of the greater number 
of them. He will then be astounded by the mortality 
among these propositions and he will have an object 
lesson on the elusiveness of the pot of gold at the end of 
these pictured rainbows. To mention but a tew: Mc- 
Coombs Oil, Sequoyal Oil, Okmulgee Oil & Refining, Gas- 
olene Corporation, Royal Oil, Kansas & Utah Oil, and so 
on the list could be extended ad libitum. 


—_o-—— 


Not Unlike the Andrews. 

In an issue of The Financial World in November last 
ippeared an excellent article on the Investment Banker’s 
Opportunity, especially written by Carl J. Naumberg, 
issistant manager of the bond department of Henry L. 
Doherty & Co., which was widely read and well received. 
When Mr. Naumberg saw this same article appear in 
Now,” the house organ of Andrews & Co., under date 
§ March and without any credit as if it was exclusively 
ijesigned for it, he was very much wrought up over the 
plagarism for, to say the least, it was the very last 
publication in which he would care to see anything from 
1is pen republished, even with credit as to where it 
riginally appeared. So when he saw the article in “Now” 
he at once wrote to Andrews & Co. as follows: “My 
ittention has been directed to the fact that an article 
written by me for The Financial World, which appeared 
n their November 12 issue, has been reprinted without 
my sanction in a magazine issued by your organization 
‘or March 20, 1920. This article was written exclusively 
for The Financial World whose entire contents are fully 
protected by a copyright.” We can hardly blame Mr. 
Naumberg for feeling indignant, but the incident does not 
urprise us, considering its source. Andrews & Co., 
evidently was under the impression that this article 
would have a tendency to increase confidence in the 
particular class of securities with whicn they are identi- 
fied, which is very much needed, and such a thing as a 

pyright will hardly deter them from making use of it. 
We however wish to inform our readers that its re- 
appearance in “Now” was without the censent or knowl- 
edge of its author or ourselves. 

—Oo-——_ 
A Secretive Lot. 

As an excuse for not furnishing a financial statement 

the fiscal agents of the Buie Oil Corporation write to a 


Piker Class Now 


prospective oil stock investor that it has never been the 
policy of any company they have represented to issue a 
financial report or a statement while the company was 
being financed or in process of flotation. Instead, these 
people send him a booklet describing the property and 
ask him to accept all its contained statements as facts. 
What a fool an investor would be who would absorb any 
such rot when he does not even know the people with 
whom he is dealing; and especially in this instance where 
a company claims it is paying dividends and yet hesitates 
to reveal how it is being done. Intelligent investors have 
done with all such kind of secretiveness, the folly of 
which they have learned through great financial losses. 
George Graham Rice could not be more naive in avoiding 
a delicate question propounded by an investor than are 
these fiscal agents. 
—_o-———- 
Meidingers Follow the Fashion. 

For many years the Meidingers, who are in control of 
the Union Security Co. of Chicago, made a specialty of 
cheap mining and oil stocks. We do not use the word 
cheap in a relative sense, but to describe their character. 
The stocks were sold for a cheap price and, as the securi- 
ties always will remain so cheap, there is little difference 
dividing them from the nil mark. While the Meidingers 
were selling the stocks they were not cheap, in their 
opinion, as many of their victims will recall if they fish 
out their bombastic literature and reread how they 
prophesied for them a glorious future. How much they 
would like this earlier history of their operations in the 
world of finance to vanish from public memory but, like 
an unwelcome cat, it always comes back to their front 
porch to plague them. The Meidingers, through their 
Union Security Co., are now acting as the fiscal agents 


for the Kraft Bro. Cheese Co.; however good it may be 
they won’t be able to sell much of the stock to their old 
following, whose disastrous experience would not induce 
them to buy real gold dollars from them for half price. 


The last proposition they took hold of was a mail order 
concern, which, like a prima donna who has outlived her 
voice, has gone into retirement. It was not a good selec- 
tion that the Kraft people made as their fiscal agent; it 
would seem with the success claimed for the proposition 
they could have found some one in whom the public 
had a higher degree of confidence. 
HO 
In the Pikers’ Class Now. 

Abraham White, who acquired a notorious reputation 
as one of the originators of the De Forest wireless fraud, 
was arrested on the charge of defrauding a woman out 
of a nominal sum of money in a stock deal. His accuser 
was Mrs. Anna Havenor, of the Hotel Commodore, whom 
he induced to purchase $1,500 worth of stock of the Auto 
Freeze Proof Corporation. All the business of this com- 
pany and its prospects were found to be mythical upon 
investigation. White, like all his prototypes in the get- 
rich-quick business, gradually descend to a lower level 
as their opportunities to cheat people narrow. In his 
way White was clever. He succeeded on a postage stamp 
to get a million dollars of Panama Government bonds 
and, by selling them immediately, turned a good profit. 
Such quick wittedness could have been honorably turned 
to advantage, but White seems inherently inclined to a 
dishonest career. A little later on he tried the same trick 
by sending in a check on a pretended Boston bank to 
secure a bid on bonds, but the trick was discovered before 
it was too late. 


—_ 
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Spicer Manufacturing. 


A group of investment bankers 
headed by Merrill, Lynch & Co., and 
Cassatt & Co., is offering 60,000 shares 
of Common Stock of the Spicer 
Manufacturing Corporation at $29 per 
share. In the fall of 1919 the com- 
pany acquired the Sheldon Axle & 
Spring Company and the Parish 
Manufacturing Corporation. With a 
part of the proceeds of the sale of 
this Common Stock, it has recently 
acquired the Salisbury Axle Com- 
pany, of Jamestown, N. Y., so that 
aside from being the largest manu- 
facturer of universal joints and pro- 
peller shafts for automobiles in the 
United States, it is now one of the 
largest manufacturers of springs, 
axles and other allied parts. Its 
product is taken by the majority of 
the motor car and truck manufac- 
turers in the United States. Net 
profits for the fiscal years ended 
1919, available for dividends on the 
common stock, amounted to $8.69 per 
share before taxes and to $4.37 after 
taxes. Application will be made to 
list this stock on the New York Stock 
Exchange. 





-——_O ——_ 

Louchheim, Minton & Co., of New 
York, have issued an _ interesting 
pamphlet on German Mortgage 
Bonds, which can be had on request. 

—_—-_-oO--— 

Halsey, Stuart & Co., of New York 
and Chicago, have issued a circular 
on Cuba Cane Sugar 7 per cent. 
bonds. It analyses the situation very 
exactingly for the investor’s benefit. 

—o 
Imbrie & Co., of New York, have 


published a circular on sugar, which 
reviews the growth of the industry 
from the earliest times. 


Truscon Steel. 

A group of investment bankers, 
consisting of The First Trust & Sav- 
ings Bank, Cleveland, O., the Youngs- 
town Securities Company, Youngs- 
town, O., and Merrill, Lynch & Com- 
pany, New York, are offering part 
of an issue of Truscon Steel Com- 
pany 7 per cent. preferred stock at 
part, $10 per share. The company 
manufactures and sells the well- 
known “Kahn Building Products” and 
other material used in reinforced 
concrete construction and concrete 
road building of every description, 
including steel rods, metal lath, etc. 


——_O0——_ 


MONTHLY NET EARNINGS. 
ATCHISON, TOPEKA & = FE SYSTEM 


120. 1919, 
Wel. GTONG .cccccscs $1,028,604 $857,079 
Bal. after taxes..... 4,823,993 2,769,808 
Net operating inc... 4,637,231 2,703,763 
2 mos. gross........ 42,795,164 29,225,263 
Bal. after taxes..... 13,152,526 4,569,375 


Net operating inc... 12,886,521 4,423,215 








CHICAGO, INDIANAPOLIS & eee a 
WeR. SLOSS. .ossccces $1,020,604 $857,079 
Def. aiier SaRe8.... + 20,455 *116,822 
Net operating def... 75,123 *56,775 
2 mos. gross......-. 2,341,422 1,724,414 
Bal, after taxes..... 217,370 180,873 
Net operating inc. 93,157 65,359 
*Income. Deficit. 
ERIE SYSTEM 
1920. 1919. 
ek. OO, incase ses $7,776,203 $7,140,653 
Def. after taxes.... 1,522,831 212,374 
Net operating def... 1,446,729 311,430 
ZB MGR. STOR. cccce 16,968,473 14,918,552 
Def. after taxes..... 1,993,490 814,751 
Net operating def... 2,023,364 985,126 
PERE MARQUETTE 
1920. 1919. 
ees $2,582,769 $2,236,940 
Def. after taxes..... 189,176 *307,739 
Net operating def... 334,500 *255,516 
2 mos. gross........ 5,699,581 4,710,374 
Bal. after taxes.... 72,559 586,357 
Net operating def... 341,395 *470,620 
*Income. 


Island Oil. 

Island Oil & Transport Co. has 
brought in a well on Lot 96, Chin- 
ampa, in the southern Mexican fields, 
estimated at 50,000 barrels of oil a 
day. The well is one-quarter of a 
mile from existing pipe line facilities, 
and pipe line connection will be 
made. It is the first big well com- 
pleted by an American company 
since temporary drilling permits 
were given them in January last. 
The new Island well indicates the 
great richness of the Mexican fields, 
which in recent months have been 
featured by the invasion of salt water 
into one of the older pools. With 
American companies having the right 
to drill new fields, it is apparent that 
much new production will be ob- 
tained. 


—_—O——_ 
Cities Service. 
The Empire Gas and Fuel Com- 
pany, the principal oil producing 


subsidiary of the Cities’ Service Com- 
pany, has just opened up new terri- 
tory and extended the oil producing 
area in Oklahoma by bringing in its 
Surber well, in the southwest cornet! 
of section 33, Township 1 South, 
Range 8 West, Stevens county. The 
well, at a depth of 1,700 feet, is mak 
ing approximately 1,000 barrels a day 


Bankers Trust Company, of New 
York, has been appointed registra: 
for International Coal Products Cor 
poration common. 

—o— 

Louis G. Kaufman, president of the 
Chatham & Phenix National Bank 
of New York City, has returned to 
his desk after an extended visit to 
Florida. 


When writing advertisers, tell them you are a subscriber to The Financial World 
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N. Y¥. STOCK EXCHANGE, 
High Low. Close 
Adams EXp .....sccces 39 38 38 
Ady Rumley ..csccsccvee 43 42% 42% 
Alaska Juneau ......... 2% 2% 2 
*Am Beet Sug.......... 92% 9014 92 
Am Bosh Mag........-- 124% 121% 122 
Am B & Sh Fd...... «105 1045% 105 
Am Car & FM.....ccceess 147% 144% 146 
Am BE 6. Lsicvccccssges 26% 254 Dy 
Am 106 GOP. .ccccccccdes 103% 101% i02 
Am Linseed ........... 91% 90% 90% 
Att BO oecnevc<caseons 108 106 107 
Am Geneiting ...ccoceoe 69144 68% 68% 
Am Steel F’°Gy...cccsses 47% 46% 475 
Ame BRE cccccscsscnes 136% 133 136 
Am BUMAETR .6ccccccccs 99% 98% 98% 
ANACONGA ....ccceccsecs 64% 63% 63% 
AtGDIGGE c.occcccsscivess 83 82% 82 
Ath BBW Li csvncscnne 173 171 171% 
Bald Le0O <cccccsccsces 148% 148% 146% 
eS ae ee ore 82% 29% 31% 
Beth Steel B.........+- 1015g 98% 99% 
Buree MOG sccccccosvece 128 127 127% 
Butte OB BOP.ccccccvcess 27 26% 26% 
Cal Teo ccccds caus 81% 81 81% 
Can Pacific ........... 123% 123 123% 
Cent Leather ....ccses 88% 87 87 
Cerro Ge PAa6.....cceces 54% 535% 53% 
Chand Motor .......... 162 159% 159% 
Chi M & Bt P.n.ccccccsce 37% 386387 37 
oe CS 3 Aa 36 35 35 
Consol TeX ...ccccccece 38% 35 36% 
Corn Prod ..cccocceces 100% 99% 991% 
Crucible Steel .......... 273 26914 270% 
Cuba C Sug... cccccces 55 53 53% 
7 eer 83 2 82% 
Endi Johns’n ...ccccees 116% 115% 115% 
Famous Players ....... 8614 83% 84% 
Fisk BUD Tacccccescces 38 37% 37% 
Freep Tex Co.......ees: 26 26 26 
Gen BWlectric ....c.scees 156%, 155% 155% 
Get BEE okie sec enncteen 37 374 
Gen Mot stfs .......... 38% ver 37% 
Goodrich B F.......++.. 73% 71% 71% 
Gt No Or Sub........-. 39 387K 38% 
Ce i ee 72Y, 69% 69% 
Haskell-Bar .........00++ 138% 68% 73% 
Hupp Motor .........6: 2314 21% 22% 
mt Mer MAP. i occ c ccs cee Be 37% 387% 
*Inter Paper ...... ee. 85% 8414 R4ilg 
Inter Nickel .......-ce8-. 23% 23 23 
Lack Steel ...cccsseces 82% 79% 8156 
EE gw sat.eaaaes 34% 32% 331% 
Manati Sug ......+0... 139% 34 137% 
Max MoteP .ccsccccscese 37% 37 37 
Mex Petrol ...cccccsces 206% 202% 202% 
Miasal Th, irbwaccocawes 24% 241% 24% 
idvy Ste ei Meinestnrees 4914 4752 48% 
Mo TEE. cheaccteanns 27% 27 27 
es... rr 67 67 
M Ward & CO.......000% 38% 388 8§ 
Nat BRIMSO 26 ociccearsas COM 66% 66% 
Nat En “ PPT yy Th 78% 77% 78 
Nat Le eadlnhar abe 8714 85 87 
N Y Air Brake........ 110 108 108 
NY GIR, cca ccscccve 73 71% 7% 
N YN H @H......... BY% 32 32% 
NOP TO ovcdvessnce 7914 78% 78% 
Nor Bh Wetec ccctsvvtess 69 66 68 
Otis Steel ..cccoccesese 34% 38 33% 
Pan-Am Pet <..icccces 107% 105% 105% 
CS Pee .. 42% 11% 42 
Pen Sea Steel.........-- 35% 35% 
P PRAPEREES 2.0 cc accccce 281% 27% 27% 


PREG GP eccccccsscecse 
Pierce Arrow 
Pitts & W Va... 


Press St Car....cssce- 
a Sa eee 
Ray Cee GOP. wccscocees 
Reading ....ccees 


Rep I & Steel. 
Roy Dut N Y. 
St L & 8 F.. 
Sears-Roeb 
Sinclair Com.........++-% 4 
Sicss BH DB Ef. x cccasee S 
South Pacific ........s- os 
Southern Ry . 2: 
eee We MW Zosacevccet 
Strom Carb 
Studebaker 
Tobacco Prod 
Un Bag & Pap 
nion Pacific 








Uni Alloy Stl... cscooce 49% 
United Fruit ° 2 
Uni Retail S A..... 80% 79% 79% 
O © Pee iO. sc cccscss 68%, 66 66% 
U S Ind Aleco.. ui 98, M14 961 
| B Res oc ceias ...114% 112% 112% 
OT @ Wes traccves ..106% 105% 106 
U § Steel pfd..... 112% 1121 112% 
anad Steel ib knaater eee R414 84% 
Va. © Geis cas vcvscvess 74 Tay, 72% 
Westinghouse .. ne 52% 52% 852% 
White Motor ... -'! 67% «= BIR BBY, 
Hives OPTS. .cccsvees 251% 24% 24%, 
Woolworth =e : 124%, 124 124% 
Vorth Pump ae 88% R4Y, RB 
*Ex-dividend 
GERMAN MUNICIPAL BONDS. 
Per 1000 
marks 
ty of Berlin 4s $19% 
ty of Greater Berlin 4s 19% 
City of Darmstadt 4%s 20% 
City of Duesseldorf 4s... 203% 
tate of Hamburg 4%s. 18% 
City of Koenigsberg 5s 18% 
City of Leipzig 4%4s.... 20% 
City of Leipzig 5s. 227% 
‘ity of Munich 4s.. 21 


of Stuttgart 4s...... 


19% 


ST. LOUIS QUOTATI 


Mark C. Steinberg & Co., 
ers, Boatman’s Bank Building. 


ONS. 


Investment Bank- 


Members 
New York Stock Exchange and St. 





Louis Stock Exchange. 
STOCKS. 

Bid. Offered. 
American Credit Indemnity Co.. . oa 
American Bakery Com.......++-+- 3 38 
American Bakery pfd.......... - 924% 
American Stove C0......+++6+. 118 
Central Coal & Coke com....... Ys lo 
Central Coal & Coke pfd........ 8U a 
Certain-teed Prod Ist pfd....... 87 8844 
Certain-teen Prod 2d pid....... T9% 80% 
Chicago Ry Express Co......... 112 a8 
Consolidated Coal Co........++- 60 66 
Fulton Iron Works pfd.......-. 105 10644 
Fulton Iron Works com........- 74 ii 
Hamilton Brown Shoe Co.......- “2 216 
Natl Bank of Commerce....... 142 144% 
National Candy com.........++- 148 151 
National Candy Ist pfd........ 105 106 
National Candy 2d pfd.......... 100 101% 
Rice Stix Dry Goods com....... 325 375 
Rice Stix Dry Goods Ist pfd....107 109 
Rice Stick Dry Goods 2d pfd.... 98% 101 
Southern Acid & Sulphur Co.... .. 110 
St Louis Cotton Compress Co... 38 — 3 
United Rys Co COM......+.++6+ 1 1% 
United Rys Co pfd.......+++.> 6 i 
Wagner Elec Mfg Co.......+++. 165 175 
Western Cartridge Co.......... 210 oe 

ONDS. 

City of St Louis 4s, 1928-29-31.. 94 96 
City of St Louis 4%s, 1935..... 98 101 
East St Louis & Sub 5s, 1982... 494% 52 
Gen Baking Co 6s, 1936........ ee 
Kan City Home Tel Co 5s, 1923. 90 
Laclede Gas Ref & Ext 5s, 1934.. 80 83 
Laclede Gas Ref & Ext 7s, 1929. 944% 9514 
St Louis & Sub Ry gen 5s, 1923. 50 5246 
St Louis & Sub Ry Ist 5s, 1921.. 90 92 
St Louis Transit Co 5s, 1924... 35 37 
United Ry Co 4s, 1934......... 47% 48% 





STANDARD OIL ISSUES. 


Carl H. Pforzheimer & Co., 
New York City. 


25 Broad 


Street, 


Bid. Asked. 
Anglo-American Oil Co Ltd... 26% 26% 
Atlantic Refining Co.......... 1430 1480 
Atlantic Refining Co pfd....... 11i% 112 
Borne-Scrymser Co .......+++. 475 500 
FIN WORLD—4-8 —JOHNSON—— 
Buckeye Pipe Line............. 97 99 
Chesebrough Mfg Co cons..... 225 240 
Chesebrought Mfg Co cons pfd. 106 108 
Continental Oil Co............ 205 215 
Crescent Pipe Line Co........ 32 34 
Cumberland Pipe Line Co...... 140 150 
Eureka Pipe Line Co.......... 13 138 
Galena-Signal Oil Co pfd new.. 95 98 
Galena-Signal Oil Co pfd old... 100 105 
Galena-Signal Oil Co com..... 68 73 
Illinois Pipe Line Co......... 172 176 
Indiana Pipe Line........... 97 100 
Int Petroleum Co Ltd......... 40% 41% 
National Transit Co........... 382 33 
eR COMME Ge iis cccceskacan 180 185 
Northern Pipe Line Co....... 103 106 
Ge We, Gis acocccdeudcccassases 355 360 
Penn-Mex uel Co....... 55 60 
Prairie Pipe Line Co.......... 248 253 
Solar Refining CO......ccccvcce 425 435 
Southern Pipe Line Co........ 145 150 
South Penn Oil Co............ 315 325 
Southwest Penna Pipe Lines... 80 84 
Standard Oil of Cal.......... 338 342 
Standard Oil of Indiana....... 755 770 
Standard Oil of Kansas cose Gan 650 
Standard Oil of Kentucky...... 425 435 
Standard Oil of Nebraska...... 525 550 
Standard Oil of N J... ee 785 800 
Standard Oil of N J pfd 111 112 
Standard Oil of N Y.. 436 440 
Standard Oil of Ohio..... 495 505 
Standard Oil of Ohio oon 108% 110 
ee GB IG GOs ic ccsvccsévsen 98 102 
Union Tank Car Co...... 123 127 
Union Tank Car Co pfd. 100 101 
Vacuum Oil Co....... 420 430 
Washington Oil Co........... 38 42 

Miscellaneous Oil Companies. 

Atlantic Lobos Oil Co com..... 50 55 
Atlantic Lobos Oil Co pfd. 115 130 
Cosden & Co....... - i 8% 8l4 
Elk Basin Petroleum Co...... 9% 9% 
Houston Oil Co com. 110 120 
Imperial Oil Ltd... 120 125 
Merritt Oil Corp... 415 425 
Merritt Oil Corp.. 18 18% 
Midwest Refining Co 164 166 
Northwest: Oil Co.. ; , 88 45 
Prod & Refiners Corp com. 8% 8% 
apulpa Refining Co. 5% 556 
tosden & Co new 41 2 








CANADIAN WAR AND 


LOAN. 





VICTORY 


Lynch & McDermott, First National Bank 
3uilding, 2 Wall St., New York 

Dominion of Canada—Due: 
War Loan 5s, Dec 1, 1925.... 864% 88% 
War Loan 5s, Oct 1, 1931.. 86 88 
War Loan 5s, Mar 1, 1937.. 89 91 
Victory Loan 5\%s, Nov 1, 1922. 89 91 
Victory Loan 5% , 1927. 90 92 
Victory Loan 5%4 , 1937. 91 93 
Victory Loan 51% 1923. 89 91 
Victory Loan 54s, Nov 1, 1933. 90% = 92! 
Victory Loan 5\%s, Nov 1, 1924. 88% 90% 
Victory Loan 5's, Nov 1, 1934. 88 90 


39 


PUBLIC UTILITY SECURITIES. 
H. F. McConnell & Co., 65 Broadway, N. Y. 
City. Members N. Y. Stock Exchange. 
Bid. Asked 
American Light & Trac com....186 191 
American Light & Trac pfd.... 88 91 
Adirondack Electric Power com. 10 14 
Adirondack Electric Power pfd. 73 76 
American Gas & Electric com...122 126 
American Gas & Electric pfd... 38 
American Power & Light com... 62 65 
American Power & Light pfd... 69 72 


American Waterworks Electric... 2 4 
Am W W & E participating pfd. 5 9 
American W W & E Ist pfd.... 45 49 
Carolina Power & Light com... 35 38 
Cities Service com............. 390 395 
i | Sere 69% 71 
Cities Serv Bankers Certificates. 40 42 
Cities Serv 7%, ser B, 1966. ...154 

Cities Serv 7%, ser C, 1966....100% 1 
Colorado Power com........... 0 15 
Colorado Power pfd....:....... 92 96 
Commonwealth Pr Ry & L com. 22 25 
Commonwealth Pr Ry & L pfd.. 49 53 
Denver Gas & Elec gen 5s...... 87 93 
Electric Bond & Share pfd..... 90 94 
Empire District Electric pfd.... 55 65 
Gas & Electric Securities com. .300 400 


Gas & Electric Securities —- rod 
Northern Ohio Electric com. ra 
Northern Ohio Electric pfd..... 
North Ontario Light & Power com 10 
North Ontario Light & Power = 50 
Northern States Power com. 
Northern States Power pfd.. . 85 
Pacific Gas & Electric pfd...... 83 
Republic Ry & Light Co com. 17 
tepublic Ry & Light Co pfd.. . 54 
Southern California Edison com. 84 
Southern California Edison pfd. 99 
Standard Gas & Electric com. 18 
*Standard Gas & Electric com.. 18 
*Standard Gas & Electric pfd... 39 
Tennessee Ry Lt & Powercom.. 1% 
Tennessee Ry Lt & Power pfd.. 5 


SES Va ot BVSRISRSLATASR 


United Light & Rys com........ 24 
United Light & Rys 1st pfd..... 62 
Western Power com............ 16 
Western Power pfd............ 65 


*Par value $50. 





CINCINNATI QUOTATIONS, 

we stheimer & Co., 324 and 326 Walnut St., 
Cincinnati. Members New York Stock 
Exchange. 

Bid. Asked. 
American Laundry Mach com... 74 7 
American Laundry Mach pfd... .102 112 
American Rolling Mill com..... 52 1 
Amer Rolling Mill pfd, 7%. ++ 52% 10074 
American Seeding Machine pfd.. 98 100 


Cincinnati Union Stockyards. 112 118 
PiOiINChMARS. OTE . ccd. soe ccccic 100 100% 
ine WAPRIONO «occ sccclcccasce 185 200 
Gruen Watch Co com.......... 152 


ruen Watch Co Ist pfd........ 10 a 
Procter & Gamble com ($20 par). “i 140 


Procter & Gamble 6% pfd...... 02% 
Rudolph Wurlitzer pfd......... "1 100 
U S Ptg & Litho com.......... 35 40 
U S Ptg & Litho Ist pfd....... 95 100 
U S Ptg & Litho 2d pfd........ 51 55 
Cincinnati & Sub Bell Tel...... 67 
Cincinnati Gas & Electric....... 72 72 
Cincinnati Gas Transportation. .100 101 
Cincinnati Street Railway...... 43 43% 
SS 2 8 he rere 200 240 
Little Miami gtd............... 71 75 











U. & BOND QUOTATIONS. 
Cc. F. Childs & Co., 120 Broadway. New York. 
id. Offered 
Consol 2s ne Ree 1m 102 
Old 4s Teere rr rrr. 108% 
ON Sb aeaampdeieesetey 11% 101% 
| RRP R64, 87% 
Conversion 3s sane aeee eae Ro gn 
DE ME cacccetvasavneeean 96.824 PBRS 
SO A ES eee 91.20 91.50 
Liberty 2d 4s sb ioidn gud hacer 89.34 89.38 
Liberty Ist 44s err 
Liberty 24 44s reer 
Liberty 3d 4%4s8...............92@4 92.70 
Liberty 4th 4%4s...............89.04 89.48 
Wee Oe so 5coscabicabeoewl 97.62 97.68 
Victory 4%s ia aclareund mene cic cee 97.62 97.68 
MISCELLANEOUS QUOTATIONS. 
Estabrook & Co., 24 Broad S8t., New York 
Bid. Asked 
American Mfg Co com......... 4) 175 
American Mfg Co Ist pfd...... R87 89 
Draper Corporation ........... 142 145 
Fisk Rubber Ist pfd........... 95 
Griswoldville Mfg 1st pfd...... ”m te 
Lewis A Crossett Ist pfd......, 97 100 
Merrimac Chem (par | ee 82 85 
Minute Tapioca Co Ist pfd...... 97 101 


Nashua G & C Paper Co 1st pfd. 99 101 
Northw Leather 1st pfd 98 


MOrten CO Ist OF. os .cccdseeces 100 103 
Simonds Mfg Co pfd........... 100 ms 
Stollwerck Choc 1st pfd........ 100 1" 
Stollwerck Choc ev 2d pfd...... 191 103 
Union Twist Drill Ist pfd...... 98 1m 
Union Twist Drill com......... 24, 27% 
Valvoline Oil 1st ev pfd........ 102——«14 
Waitt & Bond Ine Ist pfd...... 99 102 
S D Warren prior preference....100 1M, 


Wm Whitman Co Inc Ist pfd... .. 100 
Willys Corp 1st ev pfd......... OF 96 
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$50,000,000 
The Pennsylvania Railroad Company 


Ten-Year Seven Per Cent. Secured Gold Bonds 
Due April 1, 1930 


INTEREST PAYABLE SEMI-ANNUALLY ON APRIL 1 AND OCTOBER 1 





Coupon Bonds in denominations of $1,000 and $500 each with the privilege of registration as to principal 
and exchangeable for bonds registered as to both principal and interest, which in turn 
may be exchanged for coupon bonds. 





Principal and interest payable in gold coin of the United States of America, of, or equal 
to the present standard of weight and fineness without deduction for any tax or taxes (other 
than a Federal Income Tax on the holder thereof levied by the Government of the United 
States of America) which the Railroad Company or the Trustee may be required to pay or 
to retain therefrom under any present or future law of the United States of America or 
of the Commonwealth of Pennsylvania. 


To be secured by deposit with the Trustee of $50,000,000. The Pennsylvania Railroad 
Company General Mortgage 6% Gold Bonds, Series C, due April 1, 1970, and in addition 
$5,000,000 Philadelphia, Baltimore and Washington R. R. Co. new General Mortgage 6% 
Gold Bonds. 


The issuance of the Bonds is subject, so far as is necessary, to the approval of the 
Board of Public Utility Commissioners of the State of New Jersey and of the Public Service 
Commission of the State of Maryland. 


Application will be made in due course to list the Bonds on the New York Stock 
Exchange. 





THE UNDERSIGNED OFFER THE ABOVE BONDS SUBJECT TO PREVOUS SALE, AT 
100% AND ACCRUED INTEREST TO DATE OF DELIVERY, TEMPORARY 
CERTIFICATES DELIVERABLE IF, WHEN AND AS ISSUED. 





Kuhn, Loeb & Co. 


The National City Co. Guaranty Trust Co. of New York 
Harris, Forbes & Co. Kidder, Peabody & Co. 
Wm. A. Read & Co. The Union Trust Co. of Pittsburgh 


Girard Trust Co. of Phila. Commercial Trust Co. of Phila. 


April 8, 1920. 


All of the above bonds having been sold this advertisemen’ appears as a matter of record only. 








When writing edvertisers, tell them you are a subscriber to The Financial World 

















